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AGENDA OF MEETING OF REPRESENTATIVES OF THE CATTLE INDUSTRY 


February 27, 1935. 


Meeting called to order by Chairman So leew alviaieip-r 9 «cep 10:00 
Harry Petrie, Chief, Cattle and Sheep ‘Section © 2 


Summary of Cattle Purchases unde’ - the: Drouz ene open iia. haletelipcehite, MECN ta mato eae 
Col. Philip G. Murphy, Chief, Commodities Purchase Section 


The Disease Eradication Program - Progress in 1934 and 
PASM Or MEMO’ ENR TRLLS 'e-ca.e 6 «6 tecd wieretecdie tee atone a Gd wale gud beatae were evedanevers soereeelie nrc 
Dr sider ne MONnler, Chief, Bereta of Animal Industry if 
HEMT LVOSLOCIN Od BOAULOT scat ess a.c ele She.eie gee sla Glalurelert-« ale, isi gies etntenan ae eearemanne rena 
. L. Harlan, Division of Crop and Livestock Estimates, B.A... 
Be Thorne, Production Planning Section, AcAcA. 


Meeting called to order by Chairman ecosecsccsnesscccseseuvarcrecsess ard 
A. G Black, Director, Livestock and Feed Grains Division,.A.A.A. 


General “rroblems of Lavestock Ad wis tment vsicic) sienle civ tie cis e.e.sieieie plekeleuiereine ao 
Chester C. Davis, Administrator 


Stabilizing Livestock Production through a Control of 
Feed Gra vin Acreage Pe Per or EA nD Sy he Aah i enim s ou PPS Sy) larg eS ALS) 
secretary of Agriculture Henry A. Wallace 


Discussion 


Stabilizing Cattle Production through a Control of 
Grazing natal the West Ae awh. B26) wita oa tga ave where ae a ahaha ieiehedele eet tena nacre 3:00 
HF. R. Carpenter, Director of Grazing, Department of Interior 


Mr. Rachford, Ass't. Forester, Forest Service 


Discussion 


Stabilizing Patrie Production through Credit oc: uses o sceteselentattete A ene FO 
Chas. Stewart, Deputy Commissioner, Production Credit, F. C. A. 


Discussion 
A motion was madé thet three committees be appointed to consider 


vital matters pertaining to the cattle industry and that the findings 
of these committees be submitted to the conference at its next session. 


A.M. 


AM. 
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MEETING OF REPRESENTATIVES OF THE CATTLE INDUSTRY 


Reoriary co, Lys. 


Morning Session 
The meeting was called to order by Chairman Petrie. 


After a few opening remarks by the chairman, the report of the 
Credit Committee was called for. The Committee consists of the following: 


He Collins, Chairman 
L. Jemison, Secretary 
B. Mount 
WeanLttencur 
dee USO 
A. Ross 

Tod 
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Mr. Jamison, Secretary of the Committee, read the following report: 


"WHEREAS a reliable and efficient source of credit is 
essential to the well-being of the livestock industry, 
IT IS RESOLVED: thet we urge the maintenance snd exten- 


fa) 


Sion of proper credit facilities for the livestock industry. 


WHEREAS many livestock producers are mortgaged to Re- 
sional Agricultural Credit Corporations, md Vnereas these 
corporations are in process of liquidation, end further it 
iS our belief that any forced collection of livestock loans’ 
would be detrimental to both individuals and the industry, 

IT IS RESOLVED: that we urge the greatest care and con- 
sideration in the liquidation of these Regional Agricultural 
Credit Corporations, and further thet the Production Credit 
Associations of the Farm Credit Administration be allowed to 
take over these Regional lomns on first and second mortgage 
basis. 


WHEREAS, it is our belief that the past troubles of the 
livestock industry have in part been due to the unreasonable 
extension of credit in times of rising ‘orices, 

IT IS RESOLVED: that we urge that no extension of credit 
be made on the basis of inflated values or to new or untried 
operators. 


WHEREAS, it is our belief that it is of benefit to the 
livestock industry to change tenants into landowners at the 
earliest opportunity, ond whereas there are no sources of 
credit available for this purpose, 

IT IS RESOLVED; thet we urge that a study of this situ- 
ation be made by the Farm Credit Administration in order to 
determine a suitable plan to enable tenants to become land 
owners," 
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Mr. Tod (Kansas) moved that the last resolution be struck out, 
but at the suggestion of Chairman Petrie changed his motion to strike 
out "there are. no sources.of credit available for this purpose," and 
substitute "the sources of credit sare not adequate for this purpose,". 


Adoption of the report was moved and seconded and unanimously 
approved. 


The report of the Marketing Committee was called for next. The 
Marketing Committee consists of the following: 


Hubbard Russell, Chairman 
"Re. M. Gunn 

Frank Delaney 

He. H. Parks 

Joe Robinson 

Os ie HOTT 

E. B. Weatherly 

Kenneth Hones, Secretary 


MR. RUSSELL (California) Chairman of the Committee: "This sub-— 
committee adopted the resolutions in our report unanimously, feeling 
that our great need is amarketing agreement. Up to the present time 
I nave not found one man who objected to such an agreement for the pur- 
pose of stabilizing our industry. There is a great complaint from the 
public over the difference between what the producer receives and what 
the public pays. It is. very important to find out where this waste 
occurs in the processing od marketing of the commodity. Such a move 
would be a sound method of getting at the handling of our product." 


"Vie believe you can influence the producers through proper presen- 
tation of facts and information to become better acquainted with their 
industry. There has been a great mystery surrounding the processing of 
our livestock and the dissemination of information through the adoption 
of a marketing agreement would greatly influence the producers in their 
operations." 


Mr. Russell read the following resolution: 


"Wie recommend that the Secretary of Agriculture author- 
ize the Administrator of the Agricultural Adjustment Adminis- 
tration to appoint, at the earliest possible date, the follow- 
ing standing committee: 


A. Administrator Davis and Harry) Petrie, ‘Chist ‘of “tne 
Cattle and Sheep Section as representatives of the 
Department of Agriculture. 

B. Two processors — one representing what is known as 
the "Big Four" and one representing the independent 
packers, 

C. Five representatives of the Cattle Industry through- 
out the United States. 
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The purpose of this committee will be to perfect some 
cefinite and equitable marketing agreement for the handling 
of cattle and cattle products." 


MR. WEATHERLY (Georgia): "I move to add to this committee two 
‘representative retailers in order to coordinate the whole hook-up, which 
I believe would be to our benetit.!. 


This motion was seconded. 


CHATRMAN PETRIE: "I ask that the entire responsibility be left 
to Mr. Davis to appoint on the committee as the other representative of 
the Government any man he wishes. I think it definitely unfair to Mr. 
Davis to indicate whom he appoints to be associated with him on this 
committee. Further then this, it does not seem that you are treating 
me fairly. Therefore, I object to the motion as moved amd seconded, and 
will ask you, Mr. Russell, to withdraw the motion and then there will be 
nothing before the house. I do suggest, however, that your committee 
withdraw and put the motion in such form that it may be properly submitted 
to this group." 


lir. Russell withdrew the motion md the committee retired for the 
purpose of formulating a new resolution. 


* * * 


Upon the return of the committee to the meeting a resolution was 
Submitted which read as follows: 


"We recommend that the Secretary of Agriculture author- . 
ize the Administrator of the Agricultural Adjustment Adminis- 
tration to appoint, at the earliest possible date, the follow- 
ing standing committee: 


A. Two representatives of the Department of Agriculture. 

B. Two processors - one representing what is known as 
the "Big Four" and one representing the independent 
fara 

C. Two representatives of the retail trade. 

D. Five representatives of the Cattle Industry through- 
out the United States. 


The purpose of this committee will be to perfect some 
definite and equitable marketing agreement for the handling 
of cattle and cattle products." 


MR. LESTER (Louisiana); "I am in accord with the resolution, but 
I believe that five members will not adequately represent the cattle! in- 
dustry in the United States. I assume that the method of dividing the 
United States will be according to the Governmental plan which separates 
the States into groups, such as North Atlmtic, South Atlantic, etc. In- 
asmuch as a single State may Have as many cattle as several other States 
combined, I move that there be seven members in order to secure for the 
cattlemen of each group a representative on the committee." 
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"Because of the reduction of acreage of the cotton groups, etc., 
our farmers are turning to the raising of cattle and I can assure you 
that Louisiana will be a factor in the cattle industry.!! 


Mr. Lester further pointed out that rice and molasses instead of 
corn were being used to feed livestock. He also pointed out thaw the 
possibility of raising corm in Louisiana was very good. 


MR. GUN ven "T am going into this agreement with the belief 
that men will be selected who will be familiar with the entire problem 


and with that understanding, I think we are making -a step in the right 
direction." 


MR, WEATHERLY (Georgia): "It is my belief that a committee of 
two will not be representative enough for the Government, and I suggest 
that tne resolution be changed to read "a committee" without stating any 
definite number to represent the Department of Agriculture." 


Tne resolution as chmged read as follows: 


"We recommend that the Secretary of Agriculture euthor-. 
ize the Administrator of the Agricultural Ad jus tment Admini s— 
tration to appoint, at the earliest. possible date, the follow- 
ing standing committee: 


A. A committee representing the Department of Agriculture. 

B. Two processors - one representing what is known as 
the "Big Four" ond one representing the. independent 
packers. 

C. Two representatives of the retail trade. 

D. Seven representatives of the Cattle Industry through- 
out the United States. 


The purpose of this committee will be to perfect some 
definite and equitable marketing agreement for the handling 
of cattle and cattle products." 


Adoption of this resoltuion was moved and Seconded and paeviare teas 
approved. 
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Mr. Russell then read the second resolution which is as follows; 


"We recommend, in furtherance of the interests of the 
consumers, the producers, end the feeders, that a program 


for compulsory grading ond stomping of beef be immediately 
adopted." 


This resolution was moved to be adopted, seconded and unanimously 
approved. 


the report ofthe peek ara Committee, consisting of the follow- 
ing members, was then called for 


ere 
hy 


Cs Ji Abbott, Chairman . 
J. B. Shaum 

Thomas B. Glascock 

Je Elmer Brock 

Marion R. Finley 

Ae de Berg 

ie MOArtnIr ee, 
Grover B. Hill 


Mr. McArthur (Iowa), Secretary of the Committee, rose to read the 
resoltuions adopted by them. Before he proceeded, the Chairman suggested 
that each section of the bill which the Committee was given to consider 
and its resolution on the same be submitted separately and voted on sep- 
arately. This was agreed to: 


MR. McARTHUR (Iowa), Secretary of the Legislative Committee: "A 
Bill HR 5585 - To amend the Agricultural Adjustment Act, and for other 
purposes,!! 


"Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That subsection (1) of 
Section 8 of the Agricultural Adjustment Act, as amended, is further 
amended by striking out the semicolon in the first Pen tanee thereof Vand 
inserting in lieu thereof the following: ‘and/or to be made in quantities 
of one or more agricultural commodities acquired by the Secretary of Agri- 
culture pursuant to this titles!" 


"The Committee moves that said section be adopted." 
Adoption of this motion was seconded and unanimously approved. 


' 
MR. McARTHUR, Secretary: Wane aad sentence of subsection (b) 
of section 1l2:of. the’ Agricultural Adjustment Act, as amended, is amended 
to read as follows: 


Paige addition to the foregoing, for the purpose of effectuating 
the declared policy of the Act, the proceeds derived from all taxes” im= 
posed under this title are hereby appropriated to be available to the 
Secretary of Agriculture for (I) expansion of markets and removal of 
Surplus agricultural commodities or products thereof, (II) the acquisi- 
tion of any agricultural commodity pledged as security for any loan made 
by eny federal agency, which loan was conditioned upon the borrower agree-~ 
ing or having agreed to cooperate with a program of production adjustment 
or marketing adjustment adopted under the authority of this title, and 
(III) the following purposes under part 2 of this title: Administrative 
expenses, rental a benefit payments, and refunds on taxes.!"! 


"In connection with this section the Legislative Committee moves 
that the benefit payments be limited to products levied upon." 


Adoption of this motion was seconded and unanimously approved. 


MR. McARTHUR, Secretary: "Sec. 3, Subsection (3) of section 8 of 
the Agricultural Adjustment Act, as amended, is amended to read as follows: 
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"!(3) (A) After due notice and opportunity for hearing, and upon 
a finding by the Secretary that such action will tend to effectuate the 
declared policy of the Act, to issue licenses to processors, associations 
or producers, and others engaged in the hendling of any agricultural com- 
modity or product thereof, or any competing commodity or product thereof, 
in the current of or in competition with or so as to burden, obstruct, 
or in any way affect, interstate or foreign commerce, which provide that 
such handling may be engaged in by the licensees only upon such terms and 
conditions not in conflict with existing Acts of Congress or regulations 
pursuant thereto, as may be necessary, (I) to eliminate unfair practices 
or charges that prevent or tend to prevent the effectnuation of the de- 
clared policy and the restoration of normal economic conditions in the 
marketing of such commodities or products and the financing thereof, or 
(00) te male effective any marketing plan set forth in any marketing 
agreement (or appendix thereto) Signed by the persons handling not less 
than fifty per centum of the volume of the business done in the respec- 
tive classes of industrial or commercial activity specified in such 
agreement, or CTE) to make effective the marketing plan set forth in 
any proposed marketing agreement, on which a hearing has been held, 
whenever the Secretary, with the approval of the President, determines 
(a) that the refusal or failure to Sign such proposed agreement by the 
persons candling more than 50 per centum of the volume of business done 
in any class of industrial or commercial activity specified therein, 
tends to prevent the effectuation of the declared policy with respect 
to the commodity or product covered by such proposed agreement, and (bd) 
that it appeers from said hearing that the issuance of such license is 
the only vractical means of advencing the interests of the producers 
of such commodity pursuant to the declared policy. No license shall be 
issued pursuant to clauses (II) or (III) of the preceding sentence unless 
the terms and conditions thereof (a) have been set forth in an executed 
or proposed marketing agreement, as the case may be, or in an apvendix 
thereto, and (b) are made applicable only to persons in the respective 
classes of industrial or commercial activity specified in such executed 
or proposed agreement. No license issued under this title shall be 
applicable to any producer in his capacity as a producer,!" 


""(E) Any licensee under any license issued pursuant to this 
title, or any officer, director, agent or employee of such licensee, 
who violates any provision of such license, (other then a provision 
Calling for payment of a pro rata share of expenses) shall, on conviction, 
be fined not less than $50.00 or more than $500.00 for each such viola- 
tion, and each day during which such violetion continues shall be deemed 
& separate violation. Provided, however, that no person shall be con- 
victed under this title becsuse of any violation (I) of any license or 
GPL) Gf any obligation imposed in connection therewith, if such viola- 
tion occurs between the date upon which such person files with the Sec- 
retary a petition, with respect to such license or obligation, as pro- 
Vided' tor in this Subsection, and five days after the Secretary enters 
an order thereon.!'"t 


Nt Any licensee may file a written petition with the Secretary of 
Agriculture stating that my provisions of any such license or any obli- 
gation imposed in connection therewith is not in accordance with law and 
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he shall thereupon be given an opportunity for a hearing wpon such peti- 
tion, in accordance with regulations made by the Secretary of Agriculture 
with the approval of the President. After such hearing, the Secretary 
Shall make an order which shall be final, if in accordance with law, 

The District Court of the United Statés in any district in which such 
licensee is an inhabitant or has his principal: place of business is 
hereby vested with jurisdiction in equity to review such order, provided 
a bill in equity for that purpose be filed within twenty days from the 
date of the entry of such order; service of process in such proceedings. 
may be had upon the Secretery by delivering to him a copy of the bill of 
complaint. If the court determines that such order is not in accordance 
with law, it shall remand such proceedings to the Secretary with direc- 
tions either (a) to enter such order as the court shall determine to be 
in accordence with law, or (b) to take such further proceedings as, in 
its opinion, the law reouires.!" 


"The Committee moves that Section 3 be retained under condition 
that at least 50 percent of the producers of the commodities involved 
initiate the program." 


Adoption of this motion was seconded and unanimously approved. 


MR. McARTHUR, Secretary: "Sec. 4, Section 8 of the Agricultural 
Adjustment Act, as amended, is further amended by adding thereto the fol- 
lowing new subsection: 


"1(4) (a) All parties to any marketing agreements, end all licensees 
subject to a license, (whether such parties and licensees be corporations 
or others), shall severally, from time to time, upon the request of the 
Secretary, furnish him with such information as he finds to be necessary 
to enable him to ascertain and determine the extent to which such agree- 
ment or license has been carried out and/or has effectuated the declared 
policy of the Act, and, with such information as he finds to be necessary 
to determine whether or not there has been any abuse of the privilege of 
exemptions from the antitrust laws, such information to be furnished in 
accordance with forms of reports to be supplied by the Secretary. For 
the purpose of ascertaining the correctness of any report made to the 
Secretary pursuant to this subsection (4) (a), or for the purpose of 
obtaining the information required in any such report where it has been 
requested and has not been furnished, the Secretary is hereby authorized 
to examine any books, papers, records, accounts, correspondence, contracts, 
documents, or memoranda, within the control (I) of any such party to such 
marketing agreement, or any such licenses, from whom such report was re- 
quested and/or (II) of any person having, either directly or indirectly, 
actual or legal control of or over such party or such licensee and/or 
(III) of eny subsidiary of any such party, licensee or person.!!! 


"INotwithstanding the provisions of Section 7, all information 
furnished to or acquired by the Secretary of Agriculture pursuant to 
this subsection shall be kept confidential by all officers and employees 
of the Department of Agriculture and shall be disclosed only in a suit 
Or administrative hearing brought at the direction, or upon the request, 
of the Secretary of Agriculture, or to which he is a party, and involving 
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the marketing agreement or license with reference to which the informa- 
tion so to be disclosed was furnished or acquired; Provided, however, 
that nothing in this subsection shall be deemed to prohibit (A) the 
issuance of general statements based upon the reports of a number of , 
parties to a marketing agreement or of licensees, which statements do 
not identify the information furnished by any individuel, or (B) the 
publication by direction of the Secretary of tne names of any persons 
violating any marketing agreement or any license, together with a state- 
ment of the particular provisions of the marketing agreement or license 
violated by such persons. Any such officer or employee violating the 
provisions of this subsection shall upon conviction be subject to a fine 
of not more: than $1,000 or to imprisonment for not more. than one year, 
or to both, and shall be removed from office.!'! 


"The Committee moves that Section 4 be adopted." 
Adoption of this motion was seconded and unenimously approvede 


MR. McARTHUR, Secretary: "Sec. 5. Section 8 of the Agricultural 
Adjustment Act, as amended, is further amended by adding after subsection 
5 thereof the following new subsection: 


"'(6) No marketing agreement or license shall contain provisions 
for establishing quotas or allotments limiting the amount of the commodity, 
covered by such marketing agreement or license, which may be purchased or 
in any other way received by all parties to such marketing agreement and 
by all licensees under such license from each of eny classification of 
individual producers, unless the Secretary first determines that such 
provisions are approved or favored (I) by at least two-thirds (2/3) of 
the producers woo, during a representative period determined by the Sec-— 
retary, have been engaged in the production for market of the commodity 
covered by and defined in such marketing agreement or license, or (II) 
by producers who, during such representative period, have produced for 
market at least two-thirds (2/3) of such commodity. The Secretary of 
Agriculture may at any time terminate or from time to time suspend the 
operation of any marketing agreement or license, or any provision. thereotr, 
and he shall termincte any marketing agreement or license, at the end of 
the then current production or marketing period for such commodity as 
specified in such marketing egrecment or license whenever ne finds that 
such termination is favored by a majority of the producers who, during 
a Iepresentative period detormined by the Secretary, have been engaged 
in the production for market of the Commodity covered by and defined in 
such marketing agreement or license, provided that such majority have 
during such representative period produced for market more than fifty 
percent (50%) of such commodity.'" 


"The Committee moves that Section 5 be adopted," 


MR. RUSSELL (California): "It appears to me that if the producers 
apply for a marketing agreement they would have to support that ‘applica- 
tion with the approval of two-thirds of the producers, whereas the ter- 
mination of that same agreement can be had by the request of only 50 per- 
cent. This does not seem consistent." 


en cae 


MR. ABBOTT (Nebraska): "I would like to point out that although 
it will take two-thirds to put this across, after it once has been estao- 
lished if it was found that. it was not wanted or impractical it would 
take only 50 percent to secure its termination, and this, you all will 
agree, would he to the advantage of the cattle industry." 


"The Committee moves that Section 5 be adopted." 
Adoption of this motion was seconded and unanimously approved, 


MR. MeARTHUR, Secretrry: "Sec. 6. Subsection (b) of Section 10 
of the Agricultural Adjustment Act, as amended, is amended to read as 
follows: 


"(b) The Secretary of Agriculture is authorized to establish, 
for the more effective administration of the functions vested in him 
by this title, State and local committees, or associations of producers, 
end to permit cooperative associations of producers, when in his judg- 
ment they are qualified to do so, to act as agents of their members and 
patrons in connection with the distribution of rental or benefit payments 
and in the administration jof this title, shall accord such recognition 
and encouragement to producer-owned and producer-—controlled cooperative 
associations as will be in harmony with the policy toward cooperative 
associations set forth in existing acts of Congress, and as will tend 
to promote efficient methods of marketing and distribution." 


"Any license issued by the Secretary under this title may provide 
that each licensee thereunder shall pay to any authority or agency estab- 
lished under such license, such licensee's pro rata share (as approved 
by the Secretary) of such expenses as the Secretary may find will neces-— 
Sarily be incurred by such authority or agency, during any period speci- 
fied by him, for the maintenance and functioning of such authority or 
agency. Any such authority or agency may maintain in its own name, or 
in the nemes of its members, a suit against any licensee for the collec- 
tion of such licensee's pro rata share of expenses and the several dis- 
trict courts of the United States are hereby vested with jurisdiction 
to entertain sucn suits regardless ef the amount in controversy." 


"The Committee moves that Section 6 be adopted." 


Adoption of this motion was seconded and unanimously approved. 


IT BEING NOON, THE MEETING ADJOURNED UNTIL 2 O'CLOCK 


The meeting was called to order by Chairman Petrie. 


THE CHAIRMAN: "Gentlemen: We have now concluded our delibera- 
‘tions with tne exception of a discussion of the proposed bill that we 
anticipate will be submitted in Congress in the near future. You are 
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all faniliar to some extent with the purposes of that bill, Secretary 
Wallace having explained: to you the reason for the bill, indicating its 
origin, and discussed with you- the identity of the sponsors of the bill; 
end further than this, in the session of your Legislative Committee last 
night, Mr. Clif Gregory gave you the opportunity to consider the proposed 
bill, item by item," 


"However, part of you know nothing about the bill, I assume, ex- 
cept the very thorough explanation given you by Secretary Wallace yester- 
day. Therefore, I think this afternoon session should be very informal 
in order that everyone may have an opportunity of expressing his views. 
Thorough discussion will'naturally develop more complete knowledge of 
the matters considered in the bill." 


"It is my understanding that Administrator Davis! purpose in call- 
ing you together was, first, that you might have an opportunity to discuss 
the bill and many other matters that are definitely in your minds at this 
time relative to future plans that may be beneficial to your industry. 

[ think he particularly wished that you should have first hand definite 
information in order that you might discuss the matter at home with the 
people you represent in its direct form before they receive such informa-— 
tion as might come through the press. And I further believe thet before 
you leave here you should be able to indicate what you think would be 

the reaction of the people at home whom you represent." 


"I think you all fully realize it is not the policy of Secretary 
Wallace or Administrator Davis to attempt to put over any matter without 
giving the industry the’ full opportunity to study the matter in hand, 
whatever it may be, in order that a fair expression of those interested 
can be obtsined. In other words, it is definitely their desire to have 
the approval of the industry of any regulations before they are put in 
force! 


"In order to have you realize that the Chair has no intention of 
influencing eny of the remarks, I will not call for specific individuals, 
but will ask you to rise in your turn and express your ideas freely and 
frankly, and I hope before the meeting is over we will have an expression 
from everyone here," 


MR. JAMISON (Oregon): "The Credit Committee has added two reso- 
lutions to its report, and I would like your permission to now read 
these to the meeting." 


WHEREAS the western range operator must now lease 
part of his range from one or more of the following Fed- 
eral agencies, namely, the Indian Service, The Forest 
Service, The Taylor Grazing Administration, The Biological 
Survey, The Reclamation Department, and others, and WHEREAS 
tnere is little, if any, cooperation between these Depart- 
ments, end in some coses there is definite antagonism 
between them, and WHEREAS such a situation impairs the 
credit of range operators both with private and Federal 
lena agencies because of wncertain and different rules 
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2 end reguletions pertaining to the leasing of thé Federal 

lands, 

IT IS RESOLVED: that we urge. a Closer cooperation 
between agencies leasing lend, and further, that they 
expedite the issuance of term permits to conform as 
nearly as possible to requirements of Federal credit 
agencies so thet lendowmers using Federal land may 
obtain permits commensurate with their holdings, and 

IT IS FURTHER RESOLVED: thet we urge Congress to 
establish a Grazing Bureau which will administer under 
one head, all grazing facilities provided by the various 
Governmental agencies, snd now scattered through several 
Bureaus and Depsrtments. 


WHEREAS the cattle industry of the United States has 
been subjected to unprecedented drought during the past 
year which has nearly brought disaster to the entire indus- 
try, ond WHEREAS able and efficient work of the Department 
of Agriculture ond the Agriculture] Adjustment Administra- 
tion has been of great aid and assistance to the industry, 
end in many cases has prevented complete disaster, 

IT IS RESOLVED: that we, as representatives of the 
Cattle Industry, extend our most sincere thanks and appre- 
ciation to Secretary Henry A. Wallace of the Department of 
Agriculture; Mr. Chester C. Davis, Administrator of the 
Agricultural Adjustment Administration; Col. Philip G. 
Murphy, Director of the Commodities Purchase Division; and 
to Mr. Harry Petrie, Chief of the Cattle and Sheep Section; 
end to all others whose untiring efforts have been of such great 
aSsistence to our business. 


Adoption of these resolutions was seconded and unanimously approved. 


THE CHAIRMAN; "Inasmuch as each seems to be waiting for the other 
to make an official statement, I will call on Mr. McArthur, Secretary of 
the Legislative Committee, to discuss the bill submitted by the Secretary 
yesterday." 


MR. McARTHUR (Iowa): "There was no resolution made on this bill 
by our committee and the matter was left entirely open to the considera- 
tion of the entire conference. We all discussed the bill to some extent, 
end I believe there was a fifty-fifty feeling as to a processing tax. 
The bill was for the feed-grnain reduction progrem for the control of 
livestock which will mean a processing tax graduated and levied against 
the use of corn by the animal. Although it was before our committee to 
approve or disapprove it, we felt that since this bill was so tmportant 
we thought it would be best to leave it open to the conference for free 
and frenk discussion.!! 


THE CHAIRMAN: "I would like to have each of you discuss this 
bill as it affects your territory." 


MR. HORN (Nebraska): "I believe the entire West is opposed to any 


Bee: 


program dragging cattle and sheep into the same category as hogs, where 
the industry is taxed to bring about a reduction in numbers. In 1933 

we were asked not to sell wool, but to ship it to the Fast where it was 
stored. It worked all right that year, but now they are trying to create 
a market for the wool and to regulate our industry," 


MR. WEATHERLY (Georgia): "I come from a section thet believes 
in other State's rights. For a long time, however, I have felt that 
agriculture needed help. I. am hazy about this proposed bill, nor do I 
know what the results would be of shortening the feed crop and thereby 
shortening production. I feel that the cattle industry should have a 
program of some kind. In the first place, if the cattle industry became 
extremely profitable the other industries would complain about being 
limited. On the other hand, I feel strongly that we should not benefit 
at the expense of the hog growers. I believe if we can correct the cattle 
numbers by feed, we should do it. I myself do not see that, but believe 
there should be some program of our own which we know will fit our industry." 


"IT know that everybody under these programs is satisfied, and I 
heve no doubt thet if we do adopt a program we will also be satisfied. 
However, I do not believe we should take eny action on the bill as out- 
lined yesterday." 


MR. TOD (Kansas): "I can not say that in our country the hog pro- 
gram has been successful. I do not think that the tobacco program or 
eny of the other adjustment programs have met with much success. It 
seems to me that the hope that something might be done to control any 
one product seems to be a vain hope, and if you look at the history of 
the world you will see it has always failed. If we adopt a program as 
suggested yesterday by the Secretary and put a tax on hogs, cattle, sheep, 
and butterfat, it is going to be the greatest boon to the chicken people." 


"The increase in the price-of meats is reflecting itself in the 
restaurants today where consumption is being lowered. We in Kansas are 
in three kinds of territory, but we are not agreeable to a program which 
would cause the price of meat to go so high that it would lower the con- 
sumption." 


"There is a big run of Canadian cattle coming into the country 
and I look for a big run of cattle from Mexico. I do not see where we 
Should penalize ourselves by cutting our own production through taxes 
When such conditions exist." 


"We have been told all along that the Administration would be 
one of trial and error, and so far as I can see, there has not been a 
discontinuance of its mistakes. Gentlemen, I think a motion is in order 
to oppose any program as mentioned yesterday by the Secretary of Agri- 
culture.' 


MR. DELANEY (Colorado): "T Suppose that a new member should listen 
and have nothing to say. However, although I am a new'member, in the face 
of the frank and free discussion of the gentleman from Kansas, and having, 
as I do, a different view, it is my duty to express that view. I believe 
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that when we see we are confronted with destruction we all turn to the 
United States Department of Agriculture and try to determine what is the 
matter. I came here entirely ignorant of all of the phases of the pro- 
gram. However, I believe that it is incumbent upon us to say that this 
conference was a failure if we do not follow the Triple A program. I 
believe what we should do is get a committee to. work out a program, and 
believe that the place to start is with this marketing contract and then 
as we make mistakes, meet these mistakes by changing the program, which 
certainly is flexible. I believe if we are getting benefited at the corn 
man's expense we should do our share to bear some part of it. However, 

I think we should wait wntil they show us or we can show them where we 

go from there. Then, and then only, should we support a processing tax." 


MR. McARTHUR (Iowa): "I come to you with mixed feelings and some 
very definite notions. I take exception to Mr. Tod's statement that the 
corn—-hog program has been a failure. I believe he measures it just by 
his section of the country because I can say: from the results obtained 
in my part of the country, it was highly successful. The cost of. the 
administration in our section is only around 2 percent. For my part, 
the cost of administration ce go still higher. I Imow that before there 
was a A.A.A. program, hogs were selling under 4 cents. Undoubtedly, some 
part of the present increase in hog prices was due to the drought, but 
this is not true 100 percent, because hog prices were rising before we 
had a drought. However, it cm not be disputed that we are getting two 
and a half to three times what we got for hogs a short time ago, and the 
Same is true for cattle." 


"T certainly would like to see the industry go along with any sane 
program because we should meke every effort to hold the advantage that we 
now have, however it came. I do know that without some kind of a progran 
we are going to repeat that vicious etycle of high and low prices that 
we are all so familiar with. Personally, I do not see how the producer 
can kick against a processing tax. I do not know who pays the tax, but 
I do know we need a program of some kind, because I do not want to go 
back to 3-cent hogs and 25-cent ewes," 


MR. CHAPIN (New York): "It is my belief we must heave some con- 
structive program and work to accomplish something worth while. I per- 
sonally do not like regulation, but we found ourselves in a jam two or 
three years ago and we went to the right persons to help us because I 
know the Agricultural Adjustment gee aa a hon program certainly did 
help us in the Northeast.!! 


THE CHAIRMAN: "Mr. Chapin, would you mind answering a personal 
question?" 


MR. CHAPIN (New York): "No". 


THE CHAIRMAN: "Would you be opposed to a processing tax on fluid 
mac! 


MR. CHAPIN (New York): "Under a constructive program I do not 
see any reason why fluid milk should be exempt." 
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MR. GUNN (Iowa): "I believé that we should try to regulate our- 
selves to the world in which we are now living. fo illustrate that I 
want to tell you an experience I had.’ ; 


"I was travelling on the train’ one’ day and a fellow traveller be- 
gan quizzing me on why we were cutting down production to raise prices, 
end making the consumer pay for it. I found out in my talk with him that. 
le was in the steel and iron business and I further learned that these 
two businesses and other ‘businesses have cut down as much as possible and 
told their employees to G0 ‘jump into the river', 


"That is the kind of a world we are living in. Now let us try to 
run our business to fit the kind of a world we are living in. If we don't 
We. are going under. If we don't regulate our affairs as other businesses 
do we are going back to those vicious cycles which will snow us under. I 
believe that we should stick together and fight’ together and regulate our 
industry." ; 


MR. LESTER (Louisiana): "I find that we do not see where enybody 
has put forth any argument for a Specific program. I represent a large 
group. in the South and I do not think there would be a bit of trouble to 
Sell them a good idea of cooperation with the rest of the industry. 


~ "Frankly I have found no one who gave us an idea as to wny this 
program we are discussing would work out. If it was true that by reduc- 
ing feed,- such a step would reduce animal numbers, that would be fine, 
but.I do not see where this would be done. 


"In our part of the country people are turning over lands which 
were put out of production in the Sugar belt and are turning to. thes cattle 
end corn industries. I believe that this program if carried out might 
Stimulate them to raising more cattle; but I do not see where this program 
Will work. The Secretary himself yesterday could not explain why it would 
work." . ; 


"Frankly, before voting for any program I would like to be able to 
explain to my people why the program is going to better the industry.!! 


MR. GUNN (Iowa): "I went to make this clear. If our program is 
not worked out we would raise enough corn in Iowa to reduce the price to 
about 25¢ a bushel and the next year we would without eny control be back 
at 10¢ corn again without any benefit to anyone. We want to control our 
production end to prevent that which will happen. We must start a program 
now. It is just a matter of getting a progrem which will allow us to have at 
least cost production as we go. along." 


MR. OLSON (Minnesota): "I just do not understand some of this. 
In the first place we are talking about putting processing t axes on other 
livestock besides hogs to pay for the reduction in our grain program. If 
we are going to curtail our production of all kinds by curtailing the grain 
we are going to use our feed right up to the Limit and if an emergency 
confronts us as it did this past year we are going to pay for it. I do 
not see where the two hook up. If the corn-hog people did not benefit from 
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their Roroeroie and want’ somcono eee in oe Ovo pay-for the cost why should 
we go in to help them pay for: oe a that ns not: jee 

(It was here interposed that oe nog men were not ee anyone else 
to enter into their program and this point was drogvod: by Mr. ere 


"Some people have venenicd to mo that the. Government has been playing 
santa Claus to the cattle mon. I fail t» soo this as the cattle were bought 
cheaply and were used to.feed tho poor people who would havo to be fed by 
the Government anyways Theo thinz I want to come to is that we are not ‘ 
getting at the solution of this thing, Mr. Gunn spoke of everyone reducing. 
Here is how the contraction program will work out. There will be a cycle of 
less and less until in no time there will be not enough... On the other side I 
believe we should pley up the monetary phaso of the 3 A's and expand. If we 
had proper credit facilities we could expand safely and properly. We have been 
told that the deflation of our dollar has caused European nations to come into 
the United States and buy, and in fact there has actually been a great: inckeaso 
in shipments out of the United States sinco this has been eee I belicve that 
the playing upvof the reduction aspect is entirely worng." 


MR. EDWARDS (Iowa): "I romember back in the 90's we had different farm 
organizations and cattle organizations: whose aim was to make the conditions 
better. It seems to me that there has bevh a lot of cfforts wasted and it 
apoears that this is because thore have not been enovgh of us to back up the 
measures advocated. Wo all have our own selfish interests, but still ars 
drawn togethere I beliove if we followed the corn~hog people we also would 
benefit and I defy anyone to prove that. in Iowa tho Agricultural Adjustment 
Program has not bettered conditions. Out there we are on the way back. And 
it seems to mo that: if we can keep this corn above 40¢ a bushel we are going 
to have a fairly even flow of cattle. If this can be done through control of 
grain production it &s going to keep the men from going into the feod buginess 
every time corn is low." 


MR{ I HOMES (Wisconsin): "This is a big subject we are discussing today 
ond, | believe we have deviated from the real subject before us. Thers was a 
statement made that the tobacco program was a failure. Wisconsin is not a 
big tobacco state but as far as th: cooperative markcting of tobacco is con~ 
cerned it ranks high. After organizing and in conjunction with other pools in 
the United States we were able to raise the price from 4¢ to 16, 17 and oven 
20¢. However, we lost sight of the fact that thousands of others would go into 
the business to take advantage of the high prices. These people caused the © 
Dracessto crumble to qe 1/2¢ andeift we had had a program ‘preventing their entry 
‘such a drop in tobacco prices csuld not have occurred. Whether the program ag 
written ig sound or is not sound I do not know. ZT do know we havo to start 
some place and I agroe with some of the others that wo should have some kind of 
a program. ‘I, as a dairy farmer am in 4 group representing LO% of the becf 
Cattlo. 1 am going’ to say that if this group is.not willing to join thse rest 
of the basic commodities tnere can be no blame if we are penalized. 


"T want to-bring to your attention an important factor. of agriculture 
and that ig the import situatione I do not seo why the Amorican farmer should 
not have: his own. American market anc I believe we would have a bettor cnance of 
expanding those lines of agriculture of which we are importing a tremendous 
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amount today, such as soy beans and sugar. I have been working on the butter 
situation for some timc. Thore is talk of a parity price of 30¢ to 3e¢ a 
pound but a tariff of 14¢ on butter does noe make it vossible for the 
American farmer to receive 30 or 32¢ a pound without competing with 
importations from forocign counttics, 


"I firmly believe in one thing, and that is that if we do not join in 
the same programs as the other people we cannot exReee to receive the benefits 
OF any future betterments.!! 


MR. HILL (Texas): "All this arguing reminds me.of a storye Ona dark 
night a man who lived by the river climbed into his row boat and rowed frantic: 
‘ally for the other shore. He rowed all night. and couldn't understand why he 
didhi't reach tne other side. When day broke he found that the boat was still 
tied to the shore. 


"T want to go back to the range where the peoole Imow they are getting 
higher prices for their commodities as compared with a couple of years ago. 
There, there is not the gloom.that scems to prevail in this mcoting.° I want 
to-read a telezram sent to Dolph Briscoe for whom I am substituting. This 
telegram is from several large cattle interests in Texas and reads as follows: 


N 'Wo the cattle drought committees for Brewster, Presidio; Jeff Davis 
and Culbertson counties wish to express ovr appreciation to the Government 
for past buying program Stop Press reports state wo face a serious cattle 
shortage which we doubt Stop We strongly protest any further legislative 
action looking towards a reduction of present tariff for importation of foreig 
cattle or meats Stop Cattle prices must be maintained on present high level 
in order for cattle mon to ever make a comeback Stop Your influence will 
be appreciated." 


"T want to make a motion as going on record as opposed to the lowering 
of the tariff on importation of forcign cattle", 


This motion was seconded by Elmer Brock and another. 


Several members requested that the motion be put in a better form and 
Mr. Hill re-stated the motion as follows: 


MR. HILL (Texas): "I move that the tariff be not lowered on foreign 
importation of livestock and livestock products." 


This motion was soconded and affirmed unanimously by the mecting. 


MR. HORN (Nebraska): "I do not belicve tvo much discussion has been 
based on the opinion of our. own people back home. -I have tried to get the 
Opinion of the cattle mon through the many Yestorn states. They all are 
opposed to a processing tax today and. it is.also truce the dairy industry will 
be opposed to such a tax. Shutiing down ag the factories did will bring about 
more employment and this destroys our market. What we need is some plan of 
increasing production to incrcase employmont. I believe we are al] in favor 
of a rigid continuation of the eradication of diseased cattle.. Ii think this 
program alone will keop overproduction down to a great degree for some time. 

I want to straighten out the statement made by svmcoone that in some instances 
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under the cattle buying program tho price received was lower than such cattle 
brought in the open tnmarkets: -This is not go, because tho one selling the cattle 
was allowed to soll thom m the open market if the price was higher. : 

"I understand that what the department wants is the opinion of the 
producer back home as concorng the present contemplated program and I want 
to say that my people are unalterably opposed to a processing tax." 


MR. BROCK (Wyoming): "Two things I would like to call your attention 
Omer’, first, we have <efinitely proposed a program as outlined. by our market-~ 
ing committee. Tho report of the marketing committee was approved unanimously 
this morning,and I think that more emphasis should be given to the resolution 
as read this morning. *On the other hand wo have a proposal presented to us by 
the Secretary of Agriculture about a proposed amendment to the Acricultural 
Adjustment Act and I believe it is our duty.to place ourselves on record as 
either for it or against it. I wish that someone will make a motion to. this 
effect and that a vote be made on roll call for the benefit of the Secretary. 


MR. GUNN (Iowa): "The buying power of the farmer has been going down. 
and down until the factory had to close up and that is the reason and the 
only reason that the factory closed down." 


MR. ROBINSON (Pennsylvania): "I think we can all agree that ae ae 
that is good for the industry as a whole we aro all in favor of. Our idca 
should be I belicve not’ so much to raise tho price of meats as to stabilize 
the price and this is the question we must takle. We all talk so much about 
the position of the man back home and the processing ta However, I believe 
if it was properly shown that it would be advantageous in n nesting the results 


we desire they would be willing to have a reasonablé tax." 


MR. RUSSELL (California): "I' say our problem is primarily marketing. 
I can very easily sec where 10 months from now we may have a greater supply 
than is necessary to mect the demand and thercfore will come a break. The 
most important thins is regulating the flow of our production to the market. 
I do not think we are over~produced now, but from here on our problem is to 
regulate the flow to meet the existing demand. I have worked for 5 yoars on 
orderly marketing. Pcople connected with me haye found that everyone to whom 
we have talked has definitely agreed to the proposal made by our marketing 
committee this morning for a national marketing agreemont. I think that the 
marketing agreement is important more particularly now that we are in such a 
fine candition as livestock producers, and I am talking about cattle, hogs 
and sheep. If the proposal of the committce is carried out and negotiations 
entered into to bring it about the industry will be stabilized better than it 
ever was before. If we did not have a plan I might go along with the present 
program under consideration, but we do have a plan and I believe in it. My 
belief is based on the success it met with in the five states in which it 
was carried out despite the fluctuating market of the past 7 years. And I 
think that is the neccessary step to stabilization. Under such a plan we could 
reduce when necessary or carry on an advertising campaign to increase demand 
and we would have averted any oversupply as occurred in our industry recently. 
I know that if we organize on a major scale tho Government will back us up and 
tic in the outlaw and packer who undermined us in the territory where it was 
carried out. With these people tied in I know the thing will work and in 5 
years or 10 years wo will have a business we will want to hang onto." 
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_ MR. MOUNT (Tennessee): "It se-ms.to me ‘we-have a combination in our 
country that goes into every phase of the cattle industry and we do it all on 
grass. We raise cattle that are every bit as good as that raised in the West 
but it brings 4¢ lower on the Eastern seaboard than you get for yours in 
Chicago. And we want to know why. . We have a certain period in which to mar- 
ket our stock and everything goes along nicely until somebody runs in 30 
carloads from Cricago and down goes the market price. The producers rushing 
in to sell before the price goes still lower causes the market to fall again. 
We believe that if there was some kind of a market agrecment and we were 
allowed to go into an agreement with the cattle men from other sections of the 
country it would be very beneficial to all of USe | 


"In my country any time anyone talks about a processing tax he is met 
with refusal. Personally, however, I believe that some kind of a marketing 
agreement is the solution of our problem. 


MR. WEATHERLY (Georgia): . "All indications point to the fact that this 
body favors a program. What kind I do not know,. but several of you have been 
frank enough to admit that you are not willing to accept the present outlincd 
to this meeting. This I believe is due to lack pf proper understanding by 
many of the men here. For this reason I make the foilowing motion: " 


"Moved that this committee favor a cattle-control program that will 
stabilize supolies at a point where consumer demand will return a fair price 
to the producer; but at present and until further enlightened we are opposed 
to the passage.of the amendment which undertakes to stabilize grain products 
at the expense of processing and compensatory. taxes on livestock and live- 
stock products! i 


THE CHAIRMAT: "Just at this time I would like to have you listen toa 
speaker who might throw some more light on the subject. 


"Dr. Black, would you like to make a statement to this gathering?" 


DR. BLACK (Director, Livestock and Feed Grains Division): "Mr Petric, 
you expressed very well the attitude of the administration at the beginning 
of this session this afterngon. This thing was heard hore for the first time 
probably a month ago and the Bill was prepared and printed only about 10 days 
ago and the Administrator thought that this groups should havo first hand 
information before it seeped back through the press. 
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"The Bill has not been introduced into Congress and the Administration 
-has made no commitments on this thinge The Administrator and Sccretary have 
given general approval in principle to this sort of plan. ‘They think the 
principle is sounde Whether the exact propesal will be worked out ina 
way that merits suoport I do not think anyone knows. This Bill ose true 
with all Bills, is being changed every day and I do not know whether it is 
now in the form as read to you yesterday. 


"T do not think anyone knows what type of program can be worked out 
under this legislation. This program is not mandatory, for the legislation 
is. merely permissive. Nothing will be devoloped until it has met with the 
approval of the proper number of producers. Certainly there will be no 
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difference in policy in the development of a program for the whole livestock 


industry and other food industries, for certainly such a far-reaching program 
could not be put into effect without the approval of the people it affects. 


MR. LESTER (Louisiana): "I offer an amendment to Mr. Weatherly's 
motion". Lupe 


"Moved that the committee put itself on record as favoring a marketing 
agreement ag the primary means of stabilizing the cattle industry and market 
and bettering the financial status of the cattle men. And further puts it- 
self on record as.willing to’ further consider the propostion of lovying a 
processing tax on cattle and other livestock, its proceeds to be used for the 
reduction of corn and grain acreage, but until the exact provisions of the 
amendment proposed for that purpose are known and prescntcd and the operation 
of same explained in detail,.the committee prefers to refrain from any 
expression of cither endorsement or rejection of the plan." 


MR. GLASCODK (Virginia): "I offer an amendment ot the amendment call- 
ing for further consideration of the subject by an appointed committee of five! 


The confuged situation did not séem to moet with the approval of the 
group and Mr. Tod sumbitted the following substitute motion: 


"Be it resolved that this committco does not favor any Processing Tax 
on cattle and cattle products which can be used for control of grain acreage! 


This resolution was seconded and it was asked to vote by roll-call in 
order to put cach member on record: 


CG.. J. Abbott (Nebraska) Yes Kenneth Hones (Wisconsin) Yes 
J. Blaine Shaum (Missouri) No Joe Robinson (Pennsylvania) No 
Thomas B. Glascock (Virginia) No Carl S. Horn (Nebraska) Yes 
Elmer Brock (Wyoming) Yes E. B. Weatherly (Georgia) No 
Marion R. Finley (Illinois) No Ob Collinge  (Colorads6) Yes 
A. L. Berg (South Dakota) No W. B. Mount (Tennessee) Yes 

F. F. McArthur (Iowa) No James Tod (Kansas) Yes 

Hubbard Russell (California) Yes G. W. Rittenour (Ohio) No 

R. M, Gunn (Iowa) No CO. L, Jamison (Oregon) Yes 
Frank Delaney (Colorado) Yes A. J, Olson (Mynnegota) Yes 

H, H, Parke (Illinois) No Thomas A. Ross ( Montana) Yes 
Grover B. Hill (Texas) * L, A. Chapin (New York). ** 


* Mr. Hill was out to answer a long distance telephone call and did 
not vote. 


** Mr. Chapin declined to vote stating as his reason that he was not 
present in the session the day before when the Committee was 
addressed by Secretary Wadilace. 


(Resume of Voting) 


Lenin favor 
10 against 


are 


; MR. CHAPIN (New York): ."Inagmach ag the dairy industry is so vitally 
interested in any program, for tho beef cattle industry I believe the dairy 
industry should receive more representation. on the. committec OT oo -and Los 
number should be increased," 


Tun CHAIRMAN: "I think, Mr. Chapin, that this is a makter that can 
be taken up another way, This committee was ehosen some time ago and I thint 
it is hardly in order at this. time to discuss a change.!! 


-MR. C. L. JAMISCN (Oregon): I understand that tho Bill before the 
House of Representatives may not pass by one vote. I think it is incumbent 
on each man here to go to his Representative and. Semator and urge the passagi 
Of this; Bill an tho House.!!! 


. “WEATHERLY (Georgia): "I suggest that. the Bill as amended by the 
Legislative comnittce this morning bo. sent. to the Chairman of the Committce 
in the House of Ropresentatives with the names and addresses of the cattle 
committees". 


This sugg even met the approval of the mecting 
VR. HONES (Wisconsin): "I wish to make the following motioni" 


"I move to put ourselves on rocord in favor of a. production control 
program in conjunction with a marketing agreement". 


MR. DSLANEY of Colorado pointed out to Mr. Hones that the marketing 
agreement would tako care of this. 


Dr. Black (Director, Livestock and Feed Grains Division): "The 
amendments now before Congress spell out certain powers which the Adminis- 
tration has always assumed that thoy have hade In some quarters these 
powers have been challenged and these amendments have been introduced to 
make clear what Congress meant when they passed the Agricultural Adjustment 
Act. If tho amendment is, defeated tho possibility of any successful market- 
ing agreement will be postponed ond may not materialize as defeat will call 
for a complete change in the attitude of the Administration." 


MR. HILL (Texas): . "Mr. Russell's marketing agreement is a form of 
control program and we will make a mistake if wo do not express ourselves 
Beeler DProOouct1 jm control.” 


MR» TOD (Kansas): "I believe Mr. Hano!s motion would offer a loop 


hole to the Administration which might cnable them to bring in a processing 
tax. | 


MR. HONSS (Wiscansin): "My motion was in conjunction with a market~ 
ing agreement", ‘ 


MR. Hones! motion was moved and scconded and unanimously affirmed. 


Elmer Brock (Wyo.) offered a motion that Chairman Petrie be compli~ 
mented for the fair and impartial manner in which the meeting had been 


conducted. This motion was generally seconded, and on account of Chairman 
Petrie's reticence in putting the motion, President C. A. Collins of the 
American National Livestock Assne submitted the motion to the group, who 
unanimously apsroved ite 


THE CHAIRMAN: "The meoting is adjourned". 


ATTENDANCE; 
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MEETING CALLED TO ORDER 


MR. McCHORD: I want to thank you, gentlemen, for coming back 
here for this meeting. It was rather unfortunate the way the other meet- 
ing turned outs: the Secretary, Mr. Davis, Mr. Petrie, and Dr. Black were 
not aware of ‘the feéling that appurently developed after the meeting was 
overs The purpose of calling you' back was to clear up this misunder- 
standing and to enlighten you more on the proposed amendment. 


The misunderstanding was caused by lack of information and no one 
condemned the action that was taken by this committee, because I must 
confess that the information received was very “ees pteee for the propo- 
sition that you had before you. I am rather an optimist and I feel that 
we will come to some understanding in working over this thing, for we 
realize that this cattle problem or livestock problem is your problem. 
You have a cértain responsibility and I feei that some good will come 
out of bringing you back. It was unfortunate from the standpoint of you 
business men in that it takes up your time and you can't afford, some of 
you, to be away from your business, and I want you to know that we appre- 
Ciate your being here. I am sorry that Dr. Black and Mr. Petrie cannot 
be here, but that is something that can't be helped. Nevertheless, we 
want to lay those things before you, and I understand that there has been 
a suggestion that you have an executive meeting (a closed session) today; 
and I would like to have some eee from any of you on that particu- 
lar matter. 


MR. RUSSELL: For the information of those members of the committee 
who were absent and not here Saturday evening, I wish to report that those 
few who were here, I think about 10 or 12, thought that it would be a good 
‘idea to get together for a little dinner party, just for good fellowship 
and nothing else and we had this dinner over at the Raleighi. Hotel, and I 
suggested that it would be a very fine thing to perpetuate this Committee 
of eh not only for the purpose of the personal contact that we would all 
enjoy in the future, but also for the purpose of hanging on to what might 
be a nucleus for a future organization, representing the cattle interests 
of the entire United States. I thought perhaps that the contacts that 
one would have with the other would be very beneficial. In other words, 
it was for social as well as for economic reasons that the idea came to 
my mind. 


Now, Colonel Weatherly was nominated to be the Presidant of the 
so-called organization and was duly elected. We feel very proud of Mr. 
Weatherly and think that he would make a dandy man to carry the thing on 
to be of value to the cattle interests of the whole nation, and I think 
that the idea is all right and sound. Really, I suppose the way it shmld 
work, and the way it would work, would be that this committee would be 
continued if and when there were any cattle problems that the Department 
of Agriculture wished to submit to the country. That would be the way I 
think it should work. In other words, these men will work on this com 
mittee and will certainly be better informed and more able, therefore, 
to be of value to the Department of Agriculture in the future as well ag 
at present. 


I think it would be in order now to make the motion, and I will 
make the motion that the election of Colonel Weatherly ag President of 
the Committee of 25 be confirmed. 


um BG. ot 


MR. McCHORD: Do I hear a second to the motion? | Se 
"MR. MCARTHUR: I second’ the’motion. © . 


, MR. McCHORD: You have’ heard the motion. Are there any questions 
or any discussion?: All-in favor of that motion make it known by the | 
usual sign. : : ; oleae tg 


(The motion was carried.) | 
MR. McCHORD: ~All right, Colonel Weatherly. ~~ 
(Applause.) 


COLONEL WEATHERLY: Good morning. My friends, I can't get over 
the fact. that the members of this committee have responded to calls on 
three different occasions, knowing full well on every occasion that they 
would have to make-a sacrifice. And I am particularly impressed with 
what has happened. since we met last week, your coming from all sections 
of the United States, some from the far West with their troubles, some 
_ from the South with their troubles, some from thé Fast and North with 
their troubles, over here to try to seek a coordinated benefit from 
whatever program or likely program may be promulgated. It reminds me 
of the time of the Three Wise Men, all from different sections of the 
country, different religions, seeking a final destination, the Star of 
Bethlehem, there to find new life, a new religion, that might give them 
more permanent satisfaction. It took about 18 centuries for our new | 
democracy to develop from that time, a democracy necessarily founded 
on the principle of free rights for all and special privileges for none. 
We started this country under that program in the form of the Constitu- 
tion. I remember and I expect that you remember the warning that was 
given us at the time that we adopted that Constitution, to wit, that . 
we were chartering a new ship, going on an unknown sea, with this new. 
idea of democracy, and whether we sailed safely or not depended on what 
became of the agrarian life of this country. Thomas Jefferson, I think 
the ablest of all American statesmen, gave the warning at that time that 
if there was not a fair and equitable adjustment between the agrarian 
life of this country and industrial life that democracy could not succeed. 
What happened? The planter of the South with his ersed for more land, 
for more luxury, brought in slaves by the thousands and bought more land. . 
At, the time of the Civil War thirty per cent of the land in the South © 
was owned by the big planter. But he didn't see far enough aheade His 
sons were sent either to Europe to be educated or to Harvard as soon as 
it was founded in the Bast. Those sons —— it was the education that they 
got that formed the nucleus of the brains for the establishment of East- 
ern industry. That industry has grown as you. know to dangerous and 
menacing proportions, almost to the extent of wrecking this country. 


Not that you and I would not do the same thing, but as Jefferson 
pointed out, the life of the indiistrialists is a dangerous life for 
democracy because the making of money resulting in the accumulation of 
power is entirely contrary to the doctrine of democracy. Why? When a 
man gets money he gets power and when he gets power, what is his next 
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anxiety? Influence -- Dy einence of Congress and of the State legislatures 
for legislation that protects him and his class. I condemn the people 

of my section just as much as I do the industrialists for doing the same 
thing. The tenant laws in my part of the country are all in favor of 

the landlord. The laws of the industrial East Dera aay with refer- 
ence to taritfstaver Spr: 


Now, gentlemen, I don! t condemn. the pursuit of wealth. ‘I don't 
think any of us:do, but it-ig the consequence of wealth that may not 
SES es Be itself but the nation as a whole. 


You want to eae ane that has to do:with what we are doing here. 
Well, it has this much to do with ite Until the time comes in this 
country when there is some sort of a decent profit to be made out of 
agriculture, you are losing your best men, your best youth from the 
farms. They-are traveling to the centers of industry for the purpose 
of doing thes ame thing that they are doing in commercial centers be- 
cause. there is nothing at home worth while. And for the sake of per- 
petuating what I think should be tried at least, a democracy, I know - 
I know: that. agriculture has got to prosper... 


I don't know why these gentlemen selected me except maybe that 
down South we have had lots of experience in reconstruction. But it 
may be wise to get someone from a place thoroughly detached from the 
past history of the range man and the feeder man because he knows 
nothing about those past fights. He will. probably see when the range 
man is wrong and when the feeder man is wrong more so than if he were 
a member of either group. But, gentlemen, I wouldn't under any cir- 

. Ganstances accept this place except that I can see a most vital need 

for some sort of a militant, strong, influential and powerful livestock 
organization. I wouldn't fool with them a minute. I have reached the 
age, about 50, where I don't want to be worrying about something that 
there ig not a thing in the world to, but it does occur to me that with 
the nucleus here of 25 cattlemen representing as I understand about ¢5 
federated organizations, we could if we will build up one of the 
strongest, one of the most influential agricultural organizations in 
Americae I wouldn't fool with it a minute if I thought it was going 

to get politics into it, and I think a good way to keep politics out 

of it is to keep the man at the head of it from drawing any salary. I 
want a salary, but I want to name my own salary, and I now proclaim it 
to be a dollar a year. But I don't want to go down home and worry and 
write and plan and sweat unless you folks mean business, and I want to 
know whether you mean business before I leave here. 


I will give you my idea of what I think ought to be done. I 
think we ought to divide up these United States into equitable zones, 
and let the committeemen here in each of those zones decide who shall 
be the representative from that zone. There may be a necessity for 
changes, and let us start out with this understanding; If it is neces- 
sary for you or I to get out of the way and put a better man in, let's 
do it. Mr. Davis authorizes me to say that if we will organize this 
thing along that line, the Department will cooperate with us to the 
extent of designating these persons that we nominate in these zones as 
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consultants, which will harmonize our organization with the Department 
here, but with the understandin me that. each zone is in.close and CORSE aD 
touch with the, cattle interests. oe ie 


Now, 3 ththie ae man sat ans ‘designated as head.of the parti- 
cular. zone. in which he resides . should be responsible for the nemessary |’ 
revenue in running this thing, but I don! t think but that a small “per- 
cant of that revenue should be sent to any national center. To illus- 
trate, out in Mr. Russell's. section, whatever man is selected from that 
zone, that he get .in touch witn.the chairman in each state in his zone 
and that that chairman get. in touch with the cattle and livestock 
organizations in that state and we will provide some means by which 
these organizations contribute to this regional consultant, and that he 
‘retain, let us say, 75 per cent of the contributions for the purpose of 
handling the problems in his region. If-25 per cent is too much fore 
the nat.ional use, then we will cut .it down.to 10 per cent,. but I am: 
just illustrating. Then we ought to have a national treasury and that 
ought to be built up by starting slowly, and whenever a national con- 
sultant comes to Washington or the President comes to Washington, lets 
him pay his own expense and render his. expense account as we do nowe.: 
That is in case, of course, we are not called in here by the Triple fh 


I can see out of that sort of an organization, if we are fai> 
with ourselves and.fair with each other, a tremendous, a most effective 
outfit. That has been the trouble with us now, we are all disjointed, : 
disorganized, and prejudicial. The South doesn't want the West to get: 
too much and the West doesn't want the Middlewest to get too much and 
the East, etc, etc. Here it seems that we have the opportunity to iron 
out any of those wrinkles between the feeder and the ranger and -between. 
the Southerner and the feeder, and the Southerner and the EHasterner, as. 
to major. problems. Not that this committee ought to have anyting to do 
with local matters; we will let the regional people take-care of those 
thingse But in the event. that sometiiing comes up like the western 
grazing problem where we are not primarily concerned only with the range 
states - now, you range fellows, I don't know of anybody that needs this 
thing like you do for this reason that down my way and up through tne: 
East without knowing a thing in the world about it, they are. prejudiced. 
They are prejudiced for this reason: They say, wea you talk about a 
cattle reduction program, why not take out of use those: lands out there? 
Now, that would be wrong, but I wouldn't know that it would be wrong 
until I came up here. I didn't know your system of taxation out there. 
Elmer Brock explained to me something that was just. dumbfounding. There 
are not 2 per cent of my folks that know about it. We think that the: 
Government ought to stop that - that is, those that don't know anything 
about it. 


Now, if you are in dead cee and are willing to stay here until 
we perfect this organization, I am willing to go along with you and do 
all that I can do to go along with you and to reconcile the differences 
between the sections, but I don't want you to do this, and if I thought 
you were going to do this, I wouldn't stay with it a second. If you see 
me talking to somebody in the range section. and putting my arm around 
them, don't you feed fellows say, "He is sold out to those ot and 
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Lr. VOU see “me eating ‘dinher with Mrs McArthur, don't say, 'He is sold out 


“to McArthur." Come to rid “be¢Aause we can't do anything about it unless we 


go into it whole heartedly with the purpose of cooperating and coordina- 
ting the cattle interests of this country so that all of us will get 

where we may be recognized and amount to something, not only for ourselves 
personally, but for the industry as 2 whole. 


I know you don't want to hear anything more from me. Let me tell 
you something about the program for today. Mr. Earl Smith presented to 
‘the IO’ or 12 of us who were left here this new bill, and he presents it 
admirably. It is arranged to have Mre Harl Smith and Mr. Davis in here 
before noon to discuss this new bill and explain it, and then Mr. Wallace 
OWELE be here at ter15. to go more fully into the matter and explain what 
might have been a wrong ‘impression that was gotten from his statenent the 

other: day, to wit, that Chester Davis might not be as well sold on this 
thing as he was» At the end‘ of Mr. Wallace's talk, we will adjourn ror 
dinner and come back here I would gay at 3 o'clock and see whether ‘we are 
going to take up the organization feature or whether we are going to 
discuss the proposed bill. 


As I understand it, there is no dispostion on the part of anybody, 
and I know not on my part, to ask for any vote or any decision at all on 
this new bill. If it comes, it will have “to come as a matter of volition 
on the part of the committee. If you want to work on it and study over 
it and reach some conclusion before you leave here, all well and good. 
There is one thing that I want to suggest to you after you have heard 
these gentlamentalk, when we meet back here at 3 o'clock. 


Mr. McChord, What time is it? 
MR. McCHORD: It is ten minutes to eleven.o'clock. 


COLONEL WHATHERLY: Suppose you see whether..Mr. Davis and Mr. 
Smith can meet with us now. I want to ask this group a question. Mr. 
Hones spoke to me last night and said that there were a group of dairy- 
men here from his state and they would like to sit on the explanation 
of this bill on the part of Mr. Davis and the other gentleman. They 
would not ask the privilege of the floor, but only asked that they may 
take advantage of this opportunity. If there is no objection, we will 
authorize Mr. Hones to invite them ine Do I hear any objection? 


(No objection.) 


MR. HONES: Thank you, gentlmen, very kindly. I will proceed to 
notify the boys to come in. 


COLONEL WHEATHERLY: While Mr. Davis is waiting, I am going to ask 
him to explain this to yous. When I talked to him yesterday about our 
proposed organization, it was just fortunate that it fitted right in with 
his program for more reasons than one. In the first.place, this is. the 
last time that they have authority to invite us up here as a committee. 
The legal department has ruled that there will be no money available for 
committees any more, but he candesignate one man out of the region as a 
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consultant and pay the consultant's expenses and since I heard that from. 
him, it seems that almost.crystalizes the necessity of organization. .We 
Can work things. hand-in-hand as van organization working with the Depart- 
ments . a i : wt Ge 


QUESTION: Will the number of consultants be limited?. 


COLONEL WEATHERLY: That is in our discretion. Of course we can't 
ymake it unreasonable. 


ie QUESTION: Do you think that 25 as it is now constituted is un-’ 
reasonable? : Ras sey 


‘COLONEL WEATHERLY: Yes, they think that and I think it too.  Some- 
body suggested - they said it was all out of line and somebody suggested 
five and I suggested eleven. Maybe eleven is more nearly the number that 
should be chosen than five, but this thing that was made up by the Boon- 
omics Department has a suggestion of eight. Let us understand what we 
are confronted with: We have to be fair coming and going. We can't take 
all this group of consultants and put them out in the middle states be-— 
Cause they have a preponderance of cattle; neither can we give the people 
. in the south all the representation. We have to have two things in mind, 
where the cattle are situated, and where the territory lies, and we want 
to be reasonable enough to compromise that difference and get an equitable 
dvstribution. 


Mr. Davis is here, and he needs no introduction to this group. 
(Applause. ) 

MR. DAVIS: Is this the battle committee or the cattle committee? 
COLONEL WEATHERLY: A combination, Mr. Davis. 


MR. DAVIS: I see. I wanted to find out before I started in. Now 
when this committee was here before, everybody I think, including the 
members of the committee, were so busy that we did not have time to sit 
down and think things through and talk things through as thoroughly and 
as frankly as we should have, and it didn't come to my attention, and I 
am sure that it didn't come to the Secretary's attention until after a 
number of the members of the Committee had gone home at the. conclusion 
of the meeting, shat a complete meeting of minds and an understanding of 
what was in our minds and what was in the minds of a number of the farm 
organization people who had been studying this feed grain problem, had 
not been reached. That is, we have not had a complete meeting of minds. 
It became anparent Saturday when some of the members of the committee 
who were still in town, in discussing the proposals which had been very 
briefly presented before you with Earl Smith and others here, made it 
evident that they had not seen the side of the picture that was in our 
minds, and growing out of the discussion with some of the men still: in 
the city, the recommendation was made that the committee be called back 
with the idea of taking a more leisurely view of this proposition which 
has been openly and rather steadily discussed as well as it could be 
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discussed in these catch as catch ant Meeitnee that were held Massel 
here and out in the country since last summer. Of course what I am 
talking about is a suggestion for a modification of the processing tax 
provisions in the existing Act so as to leave greater flexibility before 
the Administration and in the hands of the Administration in trying to 
deal with the feed grain and livestock problem, and I also learned that: 
there had been some misunderstanding ag to the position of the Secretary 
of Agriculture and my. position on this question. 


. Iwas in here when-the Secretary dropped the little remark which 
lead to that misunderstanding, and sometime today Henry and I both want 
to stand before the committee and try to make it clear just exactly how 
we feel about it. I think the thing grew out of my insistence when this | 
thing first came up as a result of ovr groping for some practical method 
of presenting these big up and down things in livestock numbers; I have 
felt and I know the Secretary agrees with me that in any program we 
undertake, and particularly a program which on its face might be subject 
to misunderstanding and misrepresentation, it is necessary to have a 
complete. discussion and a complete meeting of minds with all of the 
groups that are affected and I have always cautioned against trying to 
move anead of the great mass of people out in the country on these things, 
and I have cautioned against moving ahead on an amendment not only along 
this line but any line wtil the people out in the country who after all 
make up our minds on economic programs, the people out in the country 
have had a chance to discuss it thoroughly and completely. That may 
have made me seem more cautious than other people. I don't think there 
is any real difference of opinion and there is no question in my mind 
as to the fundamental merits of the provision to relax restrictions on 
processing tax measures. You all know and it has been repeatedly demon— 
strated so many times that there is no ground for anybody to doubt that 
we do not move ahead with the program here until we have satisfied our- 
selves that it has the support of the classes of producers who are 
affected, because we know that you can't impose a program from Washington 
unless you have the cooperation of the producers out in the country. 


Now, a little background, and I don't know how much of this is 
repetition. 


COLONEL WHATHERLY: We should be glad to have it. 


MR. DAVIS: When we tackled the corn-hog program with the corn- 
hog committee, there was a gooddeal of debate and discussion as to 
whether you could make a livestock allotment principle stand up and 
work, and when we adopted the livestock allotment plan as set forth in 
the corn-hog program, it was because we realized the desperate necessity 
and the producers realized the desperate necessity of bringing about a 
sharp reduction in the number of hogs. Earl Smith at that time as a 
member of that committee, and a man who has thought about these things 
for a long, long time, honestly did not believe that the livestock 
allotment, the corn-hog allotment plan could work as a permanent thing. 
When the allotment program was adopted, however, he swung in with the 
rest and did valiant service in putting it over and making it effective, 
always with this question in the back of his mind that while an allot-— 
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ment might do to make a sudden or a quick emergency adjustment, when you 
dome to carrying out a long-time program to bring livestock numbers down 
to a satisfactory level,- some other simpler way that does not attempt to 
freeze the individual's productive effort as an allotment plan tends to 
do, must be-found. *- I use him as ‘an illustration although a number of 
other people who went through that corn-hog program were thinking. along 
similar lines and we were thinking along that line of how can we find a sim- 
plified. and unified plan of keeping the level of livestock numbers down 
without the necessity of carrying’ on a large number of individual allot- 
ment programs? That proposition was studied here independently without 
saying anything of it on the outside’ to see what the possibilities were 

in that direction. At ‘the same time I say that people on the outside 

were studying it and suggestions first came to us from the outside 1 

think last July, and during the summer other suggestions came in. The 
suggestions have been to protect livestock numbers against undue expanston 
‘by a method that is free from the difficulties inherent in livestock 
allotments. 


Now the present law, I think it has been made clear but I want 
to restate it, the present law provides that you cannot finance a pro- 
gram of any Bort from processing taxes unless you have reduction con- 
tracts with individual producers and benefit payments on those contracts 
40 the producers of the taxed commodity in effect. That means that even 
if the producers of cattle and hogs and other classes of marketed live- 
stock wanted to get together in a unified program to hold their supply 
of feed level, realizing the effect that that will have on ironing out 
livestock numbers, they couldn't do it under the existing law except 
that at the same time they had reduction cortracts and benefit payments 
provided, because you can't have the taxes now, the law reads, without 
such a contract and such a payment and it means that even if producers 
to meet an emergency situation in any one year would like to use a 
moderate processing tax to raise a fund for the removal ofa surplus 
that appears to be depressing the market, they can't use the processing 
tax to do that unless at the same time they have reduction eontnacts and 
benefit payments provided for in order to ccllect the tax. 


Now, when you men were here before an amendment which would free 
the law from its present restrictions placed upon the Administration, 
had not been drafted. There had been several attempts made to express 
the idea in drafted form, but it was not until Friday afternoon about 
4 o'clock, I should say, that I received a copy which was in a form 
that we could submit and which I sent up by special messenger to Marvin 
Jones, the Chairman of the House Committee, immediately. Now, I 
imagine that copies of that draft have been circulated here, haven't 
they? They are before the people? 


COLONEL WEATHERLY: Yes. 


MR. DAVIS: What it would do, it would provide so far as feed 
grains and livestock go, the rest®iction that requires that a benefit 
‘payment and a reduction contract must be in effect in order to have a 
processing tax on any commodity would be lifted. It would leave the 
Department with the cooperation of the producers free to dévelop a 
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promen anton might be. ene any one of three lines or a combination of 
ny/‘OF those lines or a combination of all three. The Department with 
a cooperation of the producers, the hog men, the dairy men, the cattle 
men, might work out a program whereby moderate processing taxes could 
be pooled and the money used to control the volume and to a certain ex- 
tent. the price of feed available, realizing the effect that would have 
on: Livestock numbers. That is one thing that could be done. Another, 
, it would be possible to-.adopt a program with respect to any one of these 
feed grain or livestock basic comnodities, by which a moderate processing 
tax could be used to raise a fund for the removal of surplus either in 
domestic use or in export and do that without the necessity of having a 
benefit payment and reduction contract in effect at that time. Third, 
it would be possible to go ahead just as we do now with an adjustment 
program on a specific commodity and a rental or benefit payment on that 
Commodity, or it might be a combination of any two or more of these 
-.proposals. 


I know that Colonel Weatherly and I are in complete agreement on 
this point, because I have been saying it ever since this has been first 
discussed and nobody disagrees with it so far as I know, that anyone 
of these moves that are made by the Agricultural Adjustment Administra- 
tion has to be made with the complete understanding and at least with 
the support of a considerable majority of the producers affected; other- 
wise they just won't continue and they won't work. If this meeting - 
and I want to say that we appreciate immensely the return to Washington 
of those who had left - if this meeting can result in a clearer under-— 
standing of what we and other people who have been studying these 
problems and making suggestions had in mind, and incidentally clear up 
the idea, if anybody among you has it in his mind, that Henry Wallace 
and I are seeing this from different angles, then from our standpoint 
it will be very much worth while. 


Now, I want to make a little bit of a statement here about Zarl 
Smith, Colonel Weatherly, if I may. 


COLONEL WHATHERLY: We shall be glad to hear it. 


MR. DAVIS: We drafted Harl Smith, who is head of the Illinois 
Agricultural Association, one of the strongest and most active of farm 
Organizations of general character in the United States, to work with 
us on the livestock problem when the hog program was being developed. 
Harl Smith is a cattle feeder, a farmer, and a hog grower and feeder 
and he is not in this picture from the standpoint of the corn belt. 

Now, I want to say from my own knowledge of Earl Smith, he is able to 
think nationally. He may be a little bit more familiar with the problems 
of the corn belt than he is with some of the problems of other parts of 
the country, but that is natural because we are always able to see better 
from our own door yard, but when he talks to you about this proposition, 
it is talk which proceeds from a great deal of study and an earnest 
desire to try to help all classes of livestock producers to find some 
simple way to get out of these livestock cycles which have been lifting 
us up and setting us down for so long. 
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Atow I would like £0 participate an" the disctission if the com- 
ee will permit by just letting me. git in the corner and listen. You 
may want to ask some questions, and ix closing this general talk I want 
. to thank the members of the committee who stayed and those who returned 

and I ask for their open mind in considering this and any other matters 
before them. We don't want the cattle men and the hog men and the dairy 
‘men at each other's throats; if we can't sit around the table and forge 
a program which will be good for all of us, I think we are not living 
up to the opportunities that are ahead of us and we are not’ showing the 
capacity that men ought to have who represent or are entrusted with the 
temporary administrative mesponst bali ties: here, the. producers: and their 
“problems. ee 


(Applause.) 


COLONEL WEATHERLY: Mr. Davis, before you finish, won't you 
please tell the crowd with reference to our talk yesterday with regard 
to the proposed organization of this group? 


MR. DAVIS: ‘What I suggested yesterday was that after all what 
we want is a close organization or producers from different regions 
in the development of any program, and it will be more of a nominal 
than an actual Grange. because there isn't any reason legally or other- 
. Wise why we can't have regional consultants or regional advisers and 
call them into conference to help consider these problems that come 
up concerning any branch of the farming industry, and I stress the 
regional aspect because as I told you, we are now holding conferences 
in the four sections of the United States to discuss with the experi-. 
ment stations which have studied farm Management, practice, and farm 
problems by regions over the country, we are now holding meetings with 
them with the possibility of getting regional reactions and regional 
modifications of our general adjustment programs. When we moved anead, 
it had to be a national program quickly applied. Now we are studying 
with the people out in the states'whether the states which have Tainiy 
similar agricultural problems can't be grouped into regions so that 
any national program will have a specific regional slant and any pro— 
gram that is adopted can be modified so as to be in line with what 
is sound farm and range management for the particular region in the 
United States. I think that is what you had in mind for me to discuss, 
Mr. Chairman. 
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COLONEL WKEATHERLY: Yes. I wanted you to know that the proposed 
plan of organization did not’ emanate from the Department. I discuseed 
it with Mr. Davis and it seemed to fit into his plan,. This was not 
adopted from the Department. It was our own plan submitted, but pos- 
sibly modified. 


Mr. Smith, we will be, glad to hear from you now. Before Mr. 
Smith starts, Mr. McChord says ‘there are ‘a few members of the corn—hog 
group outside and they would like to hear the explanation of this plan. 
If there is no objection, we will let them come in. Are there any 


‘objections? 
(No objections. ) 


_ MR. HONES: Mr. Chairman, I see that this new amendment, from 
what I have been able to get from it, is seriously going to affect or 
have an important part in the dairy section of the United States, since 
it takes into consideration taxing the industry, and in glancing around 
here this morning, I don't see any representative from the dairy section, 
and I am just wondering if it wouldn't be proper for us to have Mr. 
Lauterbach, Chief of the Dairy Section, or Dr. Gaumnitz or Mr. Reed or 
some of those folks in here with us go that we can have a correlation. 
If there is not a correlation between the cattle and the dairy group, 
in other words if we don't let the dairy fellows, the fellows who milk 
the cows, get the full intent of this thing and they fly off ina temper, 
they can, stir up an awful lot of noise. They have done it before. 


COLONEL WEATHERLY: I am sure that we will be glad to have the 
Chief of the Dairy Section and any other members of that Department here. 


MR. HONES;. I would like to see at least Mr. Lauterbach and Dr. 
Gaumnitz here, if possible. 


COLONEL WEATHERLY: Can you have them called right away? 


MR. McCHORD: Certainly. 
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COLONEL WEATHERLY: All right, Mr. Smith. 


MR. SMITH: Mr. Chairman, Gentlemen: I of course appreciate the 
privilege and the opportunity. of talking with you folks. .I don't know: 
ti eacanste ly you anything that you don't already know, but before T° 
take up the immediate subject matter before us, I hope I may be allowed 
Just to say a word not in defense of my attitude and position, but 
rather that you may understand,. and I hope will clearly. accept the state- 
ment and definitely accept.it, that there has been no. effort, past or 
present, to superimpose upon any. group of farm people, . any program to 
adjust grain or to adjust livestock: in connection with. this proposed 
amendment. The effort has been entirely directed, is yet directed, and 
I am sure for many weeks and months will be directed only toward getting 
a law into shape in order that anyone of a number. of things might be 
accomplished. You first have to have a law authorizing the permissive 
powers of action before you can. have action with Governmental assistance. 
There has ‘never been the thought of asking any group of pork producers, 
cattle producers, or dairy producers to accept or approve any specific 
Plan of action, but rather, -again repeat, to get-a law into shape 
giving wider powers of discretion to administrative officials so ‘that as 
Conditions develop and as facts appear we will be.in 4 position as 
livestock and grain producers to do what might appear to be the most 
Simple, practical, and effective thing to stabilize all groups of this 
industry. That is the only thing that has been discussed or intended. 


My connection over a long period of years in association with 
Henry Wallace and Chester Davis has been such that it never even 
occurred to me that any real thinking farmer of the United States 
would ever have the slightest skepticism as to their taking advantage — 
of authority or power in attempting to superimpose a plan of operation 
upon anybody. I said toa group of men the other day that were I to 
offer any criticism of Henry Wallace, it would be that he was certainly 
too ultra-careful, too conscientious, and yes, I might say even too 
religious, in that he wouldn't do anything until everybody that could 
be approached was in agreement, and therefore ‘that he might let some 
Psychological moments pass by. 


Now, the reason for my being nere this morning is that I wag 
invited to be here. Mr. Davis has properly stated that when the corn 
hog activities were first considered in the summer of 1933 the Secre— 
tary of Agriculture teleohoned into each of the eleven North Central 
States, I might term them, in the Corn Belt, and asked the farmers to 
assemble by states -— the actual bona-fide producers of corn and hogs -— 
in state meetings. The only thing he did was to say that Illinois, 
Iowa, and each of those states were to be entitled in each of their 
state meetings to the selection of go many men to represent them, the 
number of men by states being determined by the proportionate share of 
grain and pork produced in those states. In my state, Illinois, we had 
a public mass meeting of farmers to which some 800 came, and in that 
meeting there were eleven men, the number allotted to Illinois, selected 
to represent the state. In Iowa what wae the number, Mr. Gunn? 


MR. GUNN: I believe it was 25. 


hese sive 


MRé SMITH: I thoueht 4+ was. 21, 
MR. GUNN: Maybe it was. 


MR. SMITH: We assembled, after having the state committees set 
up, in Des Moines, Iowa, as committees, and organized what was known as 
the Committee of 25 which represented each of those states and was again 
set up as we had delegates from:those states. Those 25 men gathered 
and selected me as their chairman and for weeks and months we studied 
and worked with the economists.and lawyers and one another. to see what 
could be done to. raise corn-hog prices. -You know how desperate the 
conditions were in the.summer of 19353) where is no need for my going 
back into that;.it is unpleasant to even think of. 


| Mr. Davis stated to-you, and stated correctly, that I never be- 
lieved: throughout those discussions that a comn-hog-allotment program 
of production could be successful. I though then, and I yet think, 

as we now know, that.as an emergency effort the allotment plans could 
be and were highly successful in curtailing production and raising 
prices. Time does not vermit me, and it.is not of interest to you, 

to point out some of the reasons why I had that attitude, and I thought, 
for instance, that the com-hog allotment program, which was very much 
Casier to work out than an allotment program on cattle, could not be 
permanently successful, so I am not going into that, but I think that 
I can convince any up-to-the-minute’ producer of livestock that the 
allotment program could not be permanently successful in hogs. 


Of course the thing before us here is not to dicuss the merits 
or the demerits of the hog allotment plan, but I will say this, just 
as a@ concrete example; We started out with a hog allotment program, 
Carrying out to the letter all the regulations in the allotment and 
every contract farmer living up to the letter of every regulation in 
his contract. Nevertheless we would have had just as many pounds of 
pork on the markets with 25 per cent less hogs than we normally have 
if the farmers had just increased their average weight e5 per cent. 

We would have had as many pounds of pork and still would have had the 
surplus. But what stopped that? First, there was a pretty general 
understanding that every fellow had to do his part if we were going to 
raise prices. The other thing was the fact that corn got scarce pretty 
quick; it commenced to get high and the ratio of corn to hogs wasn! t 
very pleasant, and it had a tendency to result in a great reduction in 
hogs and much better prices. 


To the best of my strength and ability and, influence that I 
have in my state or any other place, one hundred per cent support has 
been given to that program regardless of any reservation that I had, 
and if we can't do anything else, it is going to continue to be given. 
When we have the day of court in Washington, when our friends selected 
to run this tremendous program, and the farmers, the lawyers, the 
economists, and everybody have been heard, somebody has to reach a 
decision. Whatever the program is, I am going to support it and not 
be one to go out and raise hell, because what the farmers need is cor~ 
relation of thought and action. I am not one who attacks the processors 
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and distributors. I will look the farmer in the face and say, "Don't 
blame the processors and distributors. You would do the same things 
they are doing if you had the opportunity." The fellow to blame is the 
American farmer who has the opportunity to control what.he produces 

and who refused to control. 


We have discussed it earnestly and have talked many times with 
farm groups over a period of a year as to what we could do as we look 
forward to stabilizing the. livestock and: grain industry. I think, 
gantlemen, that it was: just about a year ago that I wag called on as 
emergency speaker to substitute for a Government official at the annual 
meeting of the Chicago Producers Association, then a cooperative insti- 
tution. I had no prepared speech; I couldn't have had one because this 
was at 10 o'clock in the morning and I was to speak at 1:30 o'clock. 

The Government official was supposed to have dome in at nine in the 
morning and had not arrived. On the way.over in a taxicab this. occurred 
to me: Here is a group of livestock people from the Weat and southwest, 
why not think out loud with them? So.it was there, I think it was last 
March, that we spéke for about an hour on the interrelation of all 
phases of the livestock industry and the coarse grain or feed grain 
producting industry and the need for us as a group to get our house in 
order, and we offered them the suggestions which are embodied in this 
amendment. : 


In the summer of last year there was some discussion in general 
conferences as we happened to be in Washington as to where we would 
move to accomplish the thing that must be done. We have ssen the sec 
tional viewpoints, the sectionalism and the provincialism and the 
suspicion with which certain groups meet suggestions, but I have been 
one who throughtout the years has always believed, and I have had every 
reason to believe, that all you have to do if you are right is to get 
the opposing group into a room and if they are men who are honest, 
open-minded, and trying to solve a problem, the vast majority of them 
will get together on the basis of facts. We went into the meeting of 
the American Farm Bureau Federation in December in Nashville. There 
were no cards under the table. Everything was on the top. I was asked 
to preside, and in the session in which the Agricultural Adjustment Act 
was under consideration it was my privilege to introduce Mr. Davis to 
the groupe. He didn't say one word as I remember about what we now have 
under consideration, but talked generally of the problem he had, but in 
the open forum it was mu privilege to discuss the amendment that we have 
before us heres I was told that ti would be impossible to get the 
delegates from 3% states, representating all. farm actifities to agree 
On any matter. Arter full discussion, prominent dairymen from New 
England, cattlemen from the West, men from the Corn Belt, and gentlemen 
from the South, without a single exception voted in support of what 
we are talking of this morning. 


I came later to the National Agricultural Conference, which is 
just a flexible sort of set-up we haves; it isn't a corporation; there are 
no dues; we have five men fromthe American Farm Bureau Federation, five 
from the National Grange, five from the National Cooperative Council, and 
from here in Washington, the Farm .Editon's Association, and the Farmers 
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; National Grain ‘Assoeiation, araneny other. group of agriculture ‘that 
wants to, be a member ,, nba they qualify as a national group they can be 
members of that conference. That is a group where the Grange explains 
to the farm groups in what they are interested. 


eee MR. BROCK: I want to ‘say for the information of these people 
that thé two national livestock organizations, the National Wool 
Growers! and the National Livestock Association, were refused membe r— 


ship in that org ani zation. 


MR. SMITH: I don't ‘mow one thing about that; I never heard 
of it. ana! . : ; ro 


MR. BROCK: That is true. 


kik. SMITH: I am sure of this that if there is any national 
group of cooperatives in agriculture that make application of member- 
shiv in that conference, so long as I dam a member of that conrerence 
I will vote that they shall come in. Thet is my view point and 
attitude and every influence that can be so used, will be used. 


In the discussion of that conference in January, I well remember 
that representative dairymen and representative livestock men suggested 
‘to the conference that we support an amendment to the Agricultural 
Adjustment Act that would remove this requirement for benefit payments, 
which means allotments as well as benefit payments, so that a tax 
might be imposed for the exclusive purpose of financing exports. I 
well remember the American Farm Bureau Federation recommended in line 
with our resolution a provision wherein the requirement would be 
limited and the spread of the tax made and the revenue used to adjust 
eraing After two days! discussion, here is where we arrived: We 
hadall agreed in joining forces before Congréss in asking for the 
removal of the provision fr payment of the benefit payment if and 
when an allotment was made, and we didn't take on in the law any 
tie-up or further restriction as to whether the revenue had to be used 
to finance exports or whether it had to be used to finance grain 
adjustments, but we said we will join the powers and ask for boths 
we will ask for just the permissive powers, nothing else. Certainly 
there has been no attempt, and I hope you will accept this statement 
for just mat it is worth and it is worth 100 percent, there has 
been no attempt.so far as I know by any of the farm organizations 
to superimpose on anybody any plan of operation. 


Just to show you my ow view point and attitude, and I guess 
I am not speaking out of school, Mr. Davis, | when you asked me to serve 
on this cattle committee I knew well what my answer to you was; that 
I vas already on too many boards and committees; that I wanted to help 
in every vay I could, but I would much prefer that prominent cattle 
men of my state be selected by Mr. Davis to represent the crttlenen 
Sferliinnises. ls that correct, Mr. Davis? 


MR. TAVIS: That's right. 
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MRe SMITH: Mr. Davis afterwards asked me about, a number of men 
that he had under consideration and as.proof of ‘that statement I sub- 
mit that a nurber of the gentlenen aré-here this morning: Mr. Finley, 

a prominent and successful producer and feeder of livestock. §o0 far as 

I knovr he, has no official connection with any farm group.or cooperative 
institution. He igs just & very outstanding, successful producer and 
feeder of livestock in the main producing and feeding section of Illinois. 
I see Henry Parke, not only a livestock Parmer, Die large cattle pro- 
ducer and féeder, selected by the livestock farmers of Illinois as 
president of their own commission firm on the Chicago market. I have 
never talked to either one of these gentlemen, and I want them to speak 
up if IT am not telling the truth, to try to influence them in any way 

in the least detail as to what to say in this meeting. I want to remove 
from your minds, if I can, any suspicion that may exist as to my attitude 
because if we are going to look at this squarely, we mist look fairly, 

or we won't reach any conclusion. 


To get to the real problem. I lmow there exists a rather deep- 
seated feeling among cattlemen, among hog producers, and among others -— 
dairymen, phe you please -- that if there was a way to have revenue 
to finance on a two-price. system the exports of surpluses, that would 
solve the problem. I am sure there are men in this room who feel 
that way. In other WOrds., Lt 6. the old McNary-Haugen plan, which 
mone supported more than I when it was before us in 1926 and thereafter, 
and I still believe in it if ana when it could be made to operate. 

I also know there are many farmers and eminent authorities who Very 
seriously question at least now and for the immediate period ahead, 
that much can be accomplished regardless of the amount of revenue 
available in the way of removing surplus dairy products and other products 
in export and maintain a balanced domestic price level. TI don't lmow 
which one is correct. JI am not going to argue either side of the 
questione I think Henry Wallace imows more on one side of the 
question than I will ever know, and I know others on the other side 
of the fence from Henry's view point and I am not going to be driven 
into a position, knowing less than either, of saying which igs righte 
We are never going to know before we get a law in shape and ¢o.to it 
and try it end find out what is the truth. That is the basic purpose 
of this amendment, to provide the revenue. 


When I was in Washington week before last, thatec was the first 
time I ever say on paper any suggestion as to how to do it in the way 
of an amendment. We thought it would be very Simple just to remove 
the requirement for making benefit payments, but when you got to doing 
it, here is what happened. Some gentlemen from the South, and rightly 
SO, seid, "My God, what you fellows are trying to do is to tax cotton 
and take the money out in the Gorn Belt to make benefit payments." 

Of course we didn't have that in mind, but I don't blame them DOr 
being suspicious. And then the tobacco men. said, "What do you mean? 
That would mean taking the requirements off and just spreading all 
this stuff." So we had to take tobacca.cut. Next we had to draw 

an amendment for just livestock and grain, those two interrelated 
subjects. That presented complications. I left here Wednesday night 
and went back to my home state and wag there three days and delivered 
three speeches, and got choked up with a cold. We lmew what you men 
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were to be called in for -- just to think out lovd to see if we couldn't) 
organize our forced behind what ought to be done. I returned and found 
that there were a lot of misgivings, suspisions, misunderstandings and 
lack of understanding, and the matter was held in abeyance. I tiink 
that is the smart thing to do whenever there is lack of understanding. 
It was my privilege last Saturday to sit in and talk vith some of the 
gentlemen who were. still in town. .I became thoroughly convinced tha 
there was misunderstanding as ta the attitude of Mr. Davis and Secretar 
Wallace» Some little. remark was:dropped which led some to believe that 
they “ere not in accord as. to the fundamen'tnl economic soundness of this 
proposal.:- All I can. say is.that. I have the highest regard for both of 
then and I have.talked to them many time over a period of months and 

if there.ig any question as to their.fairness and right, I have never 
even been able to suspect it and have no.reason to bel eve it. However, 
they can speak for themselves as to vhy there was misunderstanding. 


I said-what I am going to say to that group of cattlenmen, 
and T:anm-going to say it to-yous.I am told that there was no mention 
made by the Secretary when he met with you last week of a provision 
in the amendment in regard to levying taxes and using the revenue to 
finance exports. : [ think I can understand why Henry Wallace didn't 
mention it. He does not have as mich confidence in the immediate 
future in markets as some other schools of thought, and he is just so 
ultra fair md careful that he wasn't going to present the proposal on 
the basis of financing exports and then be in the position maybe a 
year from now of having somebody say, "Henry what about exporting 
those products?" To get in the position to do.it is another thing. 
The intention and purpose of this is to get the law in shape with 
representative cattlemen as you are, and with representative corm and 
hog fellows and just as we have them in the Com Belt we have them all 
over the country, and with representative dairymen so that we can get 
them into a room and say, "Here is a law that we can do any one of 
three things with -- yes, four things becsuse we can still do what we 
can do now.'' There is nothing taken out of the Act; it is just added 
powers, and then if we can agree in this room, and I don't think any- 
body will question the fairness and practicability of the decision. 
And I don't think this group will agree on anything that does not give 
price stabilization. 


I understand that you have copies of the amendment before you, 
and you have no doubt read it. Boiled dorm, its sole, aim and purpose 
is to remove the requirement in the present law to make benefit payments, 
which means allotment programs, before o processing tax can be levied 
on beef cattle, upon dairy products, upon hogs, or upon sheep. Tht is 
all it means. -Then in order to clarify its meming, it goes further 
so that there can ke. no question as to the intent of Congress. It 
says that any one of three things can be done with the revenue. It 
says that you can take the revenue to dispose of surpluses. We all 
certainly know what that means. In other words, you could sell 
surpluses below the domestic price levels to get them out of the | 
country, and you can take this revenue to finance the difference be- 
tween the domestic cost and what you sold it for on the world markete 
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It says the reveme can be used to expand markets. I am sure that 

means both foreign and domestic, and it says you can use the revenue 

to make adjustment payments or benefit payments on grain, coarse grains, 
feed grains. If Tf know anything after these years of effort in 

studying and groping with this problem, I think I: know we will solve 

the grain and livestock problem in one of those three ways. I don't 
know which one. “s ‘¥ 


Now I’ am going to make this statement. I see the Secretary 
is in the room and I am going to close my remarks very quickly so 
that he can address this group.’ I want to say this: I don't: know 
which one of those three ways will solve the problem. I am ‘sure 
one of the three, or a part of each of the three will be the: basis 
of its solution. I don't believe that any man is smart enough to-day 
to look int.o the conditions of the future and tell us what they are 
going to be in the livestock industry. I don't believe anybody can 
look into conditions of next spring or next year. I am interested 
in getting a law in shape so that the hog man, the cattleman, the 
dairyman and feed grain man can get in a-room together, recognizing © 
the relationship that exists, and upon consideration of basic facts 
make the decision ag to which road we are going to travele 


I believe I lmow the farmer mind pretty well of the central 
west» I don't believe they are making reductions in production be- 
cause they like it. I think they are doing it just because they like 
higher prices coupled with reduction better than they like low prices 
without reduction, but not because they like the basic thing in 
reduction. ‘I think if a vay can be found, and certainly I am not 
indicating that I thirk it will — I hope it will -- if a way can 
be found, Mr. Lauterbach, to export surplus butter at anything other 
than a very serious loss, that.4is what the dairymen would rather have 
than to try to restrict production. I believe they would. I believe 
that would be true of the pork producer and of the beef PLOGicer waa 
we were in am: export position. I think we can operate to expand mar- 
ketse I don't know how much can be accomplished on those lines, but I 
am for both of them and trying to do both of them. But the way I feel, 
there is one thing I think I know ve can do if we cooperate, at 
comp >ratively nominal coste We can spread the taxes and provide 
revenue and go back and adjust grain and keep it adjusted and stabilize 
its price. We may be in disagreement on my next statement, bat I 
believe study will reveal its justification. If we can accomplish 
stabilization of price levels of feed grain, undoubtedly we will 
curtail the production of pork (every experience shovs it) to the 
point vhere we will maintain a favorable ratio of corn: mad pork prices. 
We are not ‘going to gos out and breed all the gilts in the comtry 
unless the feed ratio is most favorable. Get corn up to parity and 
keep it there, and we will adjust the production of hogs. If we 
adjust the production of hogs, we will got the price. We have proved 
that in these adjustments. And if you maintain the price of pork in 
this country, the cattlemen have little to fear. That is my honest 
Opinion, for looting at it year after year, year after year, year 
nfiter yenr. : 
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Iam looking into the fatts in the last seven montlsand I find 
that the pork producer of this country made tremendous reduction; not 
all of it because of the reduction programs, but because: of the price 
ratio »gain, and the drought, and ns a result he got 45 percent more 
morey for. 12 percent less vork during 1 yearly average, end in seven 
months he réduced very much more than thnt and the price jumped up and 
what happened to the cnttle price? You Imow that cattle prices went 
upe ‘Shot happened’ to the production? Figures show that in the last 
seven months there were 2 million more pounds of beef in the markets 
of this country than in the same seven months in the previous yerre 
That did it? It hasn't been because millions of people who have been 
unemployed have come back and with thst income bought a lot of meate 
There has been a lot of distress meat taken by this Government at no 
cost to the cattle producer and put into the mouths of a lot of 
hungry folks» In addition the contribution making it possible to do 
that has been made two-fold: One by the Federal Treasury and the other 
by the.+og producers of this country who paid the processing tax. 


I am not trying to protect the hog producer. I believe, Tf Lv 
could be done that the grain adjustment program should be borne by the 
producers of grain. It can't be done. Let's get to corn. About 5 
percent of our corn finds its way into direct commercial processing. 
That is the only place you can levy the tax.’ Therefore we can't settle 
enough of a tnx onto corn to have the revenue to make adjustments. It 
can't be done. The hogs consume nbout 45 percent of the corn and 
ought to carry 45 percent of the reveme necessary to adjust graine 
They have been carrying 93 percent of the whole program that has raised 
all of the prices. As a matter of fairness, if you look at the facts, 
that in stabilizing grain you stabilize pork and when you stabilize 
pork you will largely influence, if not control the price of cattle. 
Then I .admit that if 5 percent of the grain is processed directly, 

5 percent of the revenue should be collected at the point of processing 
of the grain; if 45 percent of the corn is processed through hog 
consumption, 45 percent of the revenue should come from the processing 
tax on hogs; if beef cattle consumption is 16 percent of the.grain, 

16 percent of the revenue should be collected from the processing 

tax on beef: if dairy cattle consume 18 percent of the grain; 18 percent 
of the revenue should be collected theree It showld be in proportion 

as the different units of the livestock industry »~rocess grain. The 
theory of the Agricultural Adjustment Act is to levy proeéssing taxes 

at the first point in processing of a commodity. If the commercial 
interests process 5 percent of grain, that revenue should be collected 
theree If the cattle are the first processors of 16 percent of the 
corn, 16 percent of the revenue should be therce Likewise 18 percent 
should be on the dairy cattle and 45 percent or whatever it is should 
be on hogse Because of the more direct relationship of corn and hogs, 

I om perfectly willing so far as any influence I have, to see that the hog: 
which has assumed an unjust portion shall carry that part of the grain 
which is consumed where you can't levy a processing tax, horses, mules, 
etc.e, and the lessér~items of consumption. 


44 - 


I: think, Mr. Chaitman, that I ed: to submit myself later to 
questions if these gentlemen want to ask any. . This moming I have tried 
to exnlain.my views ag to what is fin the. amendment , its intent and 
purpose, as. best: I can and I will close,.my remarks by saying agnin that 
the only intention ‘and purpose is to get the law in. shape. There is 
no intention to’ ask the cattlemen, the dairymen,’the hog men, or anyone 
to ngree to any plan of operation. We want to get it in shape to give 
the power to:do three things which it must do, And then we can depend 
on Chester Davi's and Henry Wallace to-do the right thing. In their. 
hands I think we would be safe. in that lawe 


(Applause. ) 


COLONEL WEATHERLY: Thank you, Mr. Smith. And now the Secretary 
is in the room, Mr. Wallace. 


(Avplause.): 


SECRETARY WALLACE: I don't think any of us can be down here in 
Washington for any great period of time without being impressed with the 
exceeding importance of getting the different regions and different 
classes to pull together in a constructive manner, and because of the 
fact that certain foelings and misunderstandings seem to have arisen 
last weel: which would have tended to cnuse different groups, different 
regions, to. be pulling at cross purposes when there wags no need of 
such pulling at cross purposes, Chester Davis arranged for this group 
of men to return. :‘to Vashington bec: muse he did not believe that some 
of you would have said certain things if you had oy, BUS 


It ls my Soe fromm Chester Davis te there is no 
intention of any decision being reached at this meeting; that it is the | 
intention. that this is to bé a m:-eting tor Rare nO more completely, 
with the hope that the different neat procucing areas of this country 
will be eventually a unit and not warring factions. It would be a 
disaster to agriculture and I fear to our nation if the different meat 
producing sreas of this country had hard feelings the one toward another. 
It seems to merthat we should approach this problem from the broadest | 
possible agricultural point of view and should not allow our judgment 
to be distorted by the needsof certain very small selfish interest, 
very small from the standpoint of agriculture.as a Ls ote 

It seems that at times I tend to speak my mind too freely under 
the assumption that each period who is listening to me understands 
everything which I know and of course that is a.very dangerous assumption 
and I must continually guard against . it. And‘'it.seems when I suzgested 
last week that Chester Davis did not. see "eve to eye" with mein all 
particulars about the approach to ‘this, in view of the fact thet all of” 
you didn't know everything that I Imev, and from the standpoint of 
your momentary fragmentary information, you. mi ght have been quite 
justified in saying, "That is the use of having anything to do with 
anything of this sort when the Administrator and the Secretary are at 
odds themselves?" As a matter of fact, we are not at odds. I should 
have gone on at that particular time and said that Mr. Davis!’ only 
Bea gett were based on the fact that it was his belief that a 
situation would result exactly as did result; that before anything 
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further should be,done on this matter, the information should be -got 
to you as fully as possible as to all the implications. On that 

Point Chester's judgment is excellent. My ovm approach oftentimes 

is that you don't get something done without getting started. I 
understand that some of you have even suggested that I vas trying to 
pull a fast one on Chester. Anyone who gays that sort of thing’ to the 
country does not know Chester and myself. I suppose no two people 

in the Government are any closer than Chester and mysélf and vhen 
anybody tries to drive a wedge between us it just doasn't work.. That 
is just the situation. 


Chester's general approach to the situation I think is identical 
with my owns. Chester!s methods sometimes are different. Chester is 
much more of a .diplomat and understands the political’ necessities. 

I tend to get impatient once. in a while and touch o°f a bombshell here 
and there and gay things which awaken resentment because sometimes I 
think we: get to making progress faster that way and get the cards out 

on the table faster. At times I think a faster method is well 
warranted and appropriate and at times I think Chester's method is more 
appropriate. I am not dead sure that I made a mistake or not last week. 


, ~ (Laughter.) : 

I will say if anybody thinks I am trying to put anything over on anyone 
or thot I'm trying to pull a fast one then you made a mistake, but the 
only way I know is to get things started. What I said was certainly 
not with the intention of slipping over things; I was trying to tell 
what was.on my.mind on this matter in as straight a manner as I knowe 
The important thing in my mind is to be a unit as nearly ag possible 
and not allow ourselves to be driven aparte 


When you tumed this down last week, my first instinctive 
reaction wns, well,. we will have to go at it in another way. ‘Then I 
heard that some of the Com Belt fellows vere “gore as the dévil" and 
they rere going.to "raise hell." This hell raising business doesn't 
get us anywhere; but if any group transcends fairness in regard to the 
relationship between representation and taxation -- that is the same old 
‘thing that started the Revolutionary Yar -~ if any group transcends 
too far in thig toing that has to do with relative bearing of work, 
the other group starts to raise hell. Ye -vant to prevent that and-I 
think if we are fair-minded men we can discover 2 forma that i Ld 
prevent ite If ve vould rather vull apart, I am sure .v7e 7111 -all -be 
worse off. It is the same old situation of hanging together or hanging 
séparately. I am sure ve will all be worse off in the long run. 


There are plenty of people who would like to have. the agricultural 
interests fighting each other and they are working for that. I suspect 
they have worked on every man in this room in an endeavor to get the 
agricultural interests to fight each other. I question whether thers 
ig ever going to be an Administration in Vashington more favorable to 
‘the farmerg than this Administration. I mow many of you would like 
toshave on Administration ‘hich would go, as you think, further vith 
the farmer, but frankly I question “hether you will ever have an 
Administration which will go further than this dministration. of 
“course it does happen to be » fundamental doctrine of this Administration 
that ve have to be guided by principles of fairness not only between groups 
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of agriculture but abso betveen agriculture and the other ZTOUDS + 
So far there hasn't .been .any denzer of ogriculture stepping on the 
other groups, ‘but a question of pulling up“as far ag we ;could 


without tipping over the npple G-rt. 


Have you spoken yet, Chester, thi's morning? ~ 
MR. DAVIS: Yés,-1 did, probably inadequately, but I spoke first 
and then Earl, bua ee re eg 


SECRETARY WALLACE: Well, I don't know whether I have told a 
different story from what you have told or not. 


MRs DAVIS: I'den't think go at ‘ail, Mr. Secretary. I wanted 
us both to be in the same room with our friends on: this committee and 
clear up the matter of any differences between us. .° 


SECRETARY WALLACE: I think that is exceedingly irmortant to 
have thot cleared up. Chester and I have worked very closely to- 
gether ever since 1924..° Some people don't geen to realize that. 

Our ideas have modified themselves in very rmch the same way. .That 
is, we fought for the McNary-Haugen Bill. I think Chester came over 
to the domestic allotment approach at about the same tine.that I did. 
We had very much the sane ideas in the old days and I think today he 
hag very much the ‘dane ideas as I have. Our ninds instinctively track 
alone just about ds-close as any two people you will find. The only 
difference between us is that Chester has a different temper than 

I and sometimes he doesn't stick out his neck as for as I do; and [T 
think Chester feels that I make mistakes sometimes, but.on the whole 
I think Chester and I are a fairly good tear, and the difference in 
temperament gs tends to create sort of a balance. 


Now that's:thate I listened to the close of Mr. Snith's 
speech as he indicted a great. desire to sell some farm products 
abroad at a very low pricee It is true that we are asking for that 
power in this amendment and I think of cértcin oceasiongs when we 
will need it. If I am going to be frank about these things, I Gan't 
have the same faith that Earl has in that approach. I can see certain 
_ situations where it ig needed to tide us over a tight position. My 
guess is thst the folks who core in pushing for it ordinarily will 
have to be repulsed. That is my guess in viey of the whole broad 
international picture. It Will happen again and again. - In other 
words, suppose the dairy folks cme forth with this:kind of a pro- 
Sram, ir. Hones: We want the tariff on butter raised, from 14 to 20¢ 
& pound so that we can sell butter at 40¢ a pound instead of at 30¢ 
a pound in the United States, and in order to sustain that position 
because, the price being attractive to farmers, the hog men will get 
into butter pretty lively, in order to maintain that position it is 
necessary to ship 'somé abroad end the world market Price 1s on ithe 
basis of 8¢ New York; if the dairymen came in with a double-barreled 
Program of higher tariff and the privilege of selling butter outside 
of the United States at 84 a pound, my reaction would be that we 
. would, to use the old expression, like to "kick the dairyman in the 
~ pants." That sort of thing. just isn't going to recommend itself to 
the people of ‘the United States, and “wore very much of that to go ON. 
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Lt hace ae done by evory class in. the United States, as Rea AeA : 
and becomes absurdity « * 


(eer: the thing won't last on an international basis. ‘The 
things that would be done in Mngland, for example, to protect her dairy 
producers, and the things that would be done on the Continent to pro- 
tect the dairy producers, and the way the New Zealanders and others 
would squawk. to the British Empire, would keep that cargo from being 
dumped. We might as well keep it at home and use it to feed those 
who need the butter. It is so easy to think that you cari get off a 
hot spot by shipping things outside the country. .There.are nations 
outside of our country who misbehave on this very proposition, and it 
is nice to have a stick handy to shake, and to use that stick once in 

awhile. This matter of selling goods on the world market very much 
ae the domestic price is a longtime procedure. The feeling is that 
-itewon't work oute It may be that the State Department ‘people are a 
little too polite on these things. I do want this power, don't you, 
Che ster? 


MR. DAVIS: Yes, I dos 


SECRETARY WALLACE: Both of us want that, and I think in all 
fairness we should try it out. I don't know whether you said this 
or not? 


MR. DAVIS: I think both of us have said it, and I don't think 
Earl said any more than that it vould be well to have the power and 


SECRETARY WALLACE: I think it would be a very interesting 
thing to try especially with certain products, but in trying it I 
don't think we should expect too much from the method. It is liable 
to'be one of those things that will jump back in our fnce. 


I don't know that I have anything particular to say, but if 
there is any question and I haven't succeeded in clearing up any mi s- 
understanding, I wish that you would ask me about it. 


COLONEL WEATHERLY: Would it be convenient for you gentlemen to 
subject yourselves to any questions that we want to ask at this time? 


(Affirmative response indicated.) All right, if there is any- 
body who wants to ask the Secretary or lr. Davis or Mr. Smith any 
questions at this time, the meeting is open for that purpose. 


WR. OLSON: Mr. Secretary, what do you mean by the "ever-normal 
pronary" ? 


SECRETARY WALLACE: The idea of the ever-normal granary is to 
have approximately the same volume of grain in this country from year 
to’yenr no matter what the weather may be, and as nearly -as possible, 
more nearly the seme price from year to year, no matter what. the 
weather may be, and have that uniformity of supply and uniformity of 
price obtained by loans from the Commdity Credit Corporation and have 
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the Commodity Credit Corporation - the Government - be protected from 
the accumulation of ‘burdensome supplies by the procedure which is set 
forth in one of the amendments to the Agricultural Adjustment, Act, the 
procedure of using grain which comes ato the possession of the Govern~ 
ment in lieu of’ cash for: benefit payments. The goncept of the ever 
normal sranary seems to. me.to be exceedingly important in preventing 
that part of the feast and famine in livestock cycles which results 
from weather conditions. 


WR. OLSON: In other words, to carry ug over a bad season such 
as we just had. : 7 | 


SECRETARY WALLACE: yon seen a little bit of that at work 
this past year. If we hadn't had loans on com in the fall of Too 
the livestock feeding situation in the Late summer of 1934 and at the 
present time, in fact, would be mich more desperate, JI mean that 20¢ 
corn which was prevalent in the fall of 1933 would tend to have been vasted, 
moving into speculators! hands and not held on the core to the same 
extent it was where it was actual ly needed. 


MR. OLSON: I take it you feel that the first thing you would do 
with this money accurmlated from the tax on all livestock, including 
butter, would be to reduce grains, feed grains, starting vith com, 
barley, and grain sorghuns, is that it? Bs 


SECRETARY WALLACE: Well, not below the pressnt point, no. 
MRe OLSON: To control the acreage? 


SECFETARY WALLACE; In line with the volume of livestock that can 
be moved into profitable consumption, that is the thing. To control 
the acreage of feed grains in line with the ee of livestock products 
that can be moved into consumption. 


MR. OLSON: You would control livestock production by controlling 
the -grain? _ 


SECRETARY WALLACE: That's right. 


MRe .OLSON: To carry that out, how would you establish a normal 

granary if you are cutting the feed to the amount necessary to produce 
ine right amount of meat and dairy cattle? Wouldn't there be a ten- 
dency on the part of the farmer to use that feed right up to the limit 
and wouldn't you be saying about the same thing to the farmer in telling 
them thay should establish a surplus for the bad year,, that we might 
tell our. p@ople, that you people have had-bad years and it is up to 

you to set up insurance for yourselves and put money in deposit to car- 
ry you through on a rainy day, when they only have an income which 
actually pays for the bare necessities of living. With these cattle on 
the ranges, unless you cut the production of cattle by limiting them to 
some-extent on the public domain, it seems we will ‘have, cattle coming in 
and. people, -using grain to the limit and they will have nothing to store 
winless. they store by the advancing of a loam higher than the market price. 
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SECRETARY WALLACE: In years of large crops it may be justifiable 
to advance a loan that is somewhat higher than the market price. In 
years of short crops the amount of advance should certainly be very 
mich less. As a matter. of fact, I-very much question whether money 
should be loaned in’years of short crops. We actually did it this last 
year on corn, but I very much question it. I feel that we want to 
guard this’mechanism of loaning maney on grains It is such a useful 
mechanism that I thi mie: we want to enere it and keep it from being used 
“unwisely. 


MR. OLSON: Would you loan enough to obtain a parity price on 
corm? 


SECRETARY WALLACE: Wo, I question whether we should ever loan 
more than 70 percent of parity price. We have loaned somewhat more 
than that; we did loan somevhat more than tha at this past year, but I 
am very mich inclined to that view that in all these commodities it 
should be vO percent .of pa arity or a little less... 


MR. ABBOTT: ‘ouldn't it be necessary to see that grain was 
available at a certain price? For instance, if you loan 45¢ on corn in 
Iova, wouldn't it be necessary to establish some price thatI, if I am 

a feeder, cm buy my grain at? 


. SECRETARY WALLACE: If you have the ever-normal granary idea, it 
would be wells 


MR. ABBOTT: Then the difference betvem that price and the mar- 
ket price would still resolve itself to speculatorse 


SECRETARY WALLACE: Although with the factors of supply. controlled, 
speculation wouldn't have much to play with If you had a more uniform 
supply of livestock and grain from year to vear the speculative factor 
would be to a considerable degree ironed cut. 


“VR. ABBOTT: Then we would have to have a normal supply of live- 
stock. 


SECRETARY WALIACE: This would result in that. 


WR. ABBOTT: ‘Youldn't it force us to have a normal supply of 
livestock? 


SECRETARY WALLACE: Yes, I understand. in the long run that is. 
exactly what it would doe 


MR. ABBOTT: Isn't it as necessary to control’ the amount of grass 
as to control the amount of grain? 


| SECRETARY WALLACE: Oh, not nearly as necessary. TG is a fac-. 
tor but it isn't nearly as necessary. : 


MR. ABBOTT: ‘ould this plan if wut in operation make it as néc- 
essary? 
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SECRETARY WALLACE: If your ranges instead of being over-grazed 
were somewhat under-¢razed, the. weather factor woud dn’ t inf luenge, ene 
supply of livestock considerably. 


MR. ABBOTT: My eer of ranching has always been to carry cat- 
tle from a low time to a high time. If.you don't control the sipply ~ 
of grass, in certain years. you will have a great mumber of three or 
four-year old steers and another year you would have ay ‘great supply Of 
yearlingse. If you had the same yearly ma ke tings, all right, ‘but the 
Wyoming man and the Nebraska man and the Montana man figures on producing 
a greater poundage on grass in some yenrs than in others. 


SECRETARY WALLACE: Yés, that is true. 
MR. ABBOTT: Doesn't. that make it necessary? AC NG 


‘SECRETARY WALLACE: Of course’ it would be desirable. I don't 
think it is at all a determining factor. I think the seven-year cattle 
cycle would tend to a considerable degrce to be ironed out when we all 
began working on this thing as aunit. nd these old cattle don't balk 
in the conscience of the feeder as they used to. They do furnish the 
Zrass fat stuff when they come to the market in the Tal, but they. are 

not a determining factor. 


MR. ABBOTT: J think they are. I think if you made this thing 
profitable to feed 60¢ corn, I think you would See: ee West returning 
to the vroduction of heavy cattle. 


SECRETARY WALLACE: That would be just during October, November, 
and December, chiefly. so } | 


MR ABBOTT: No, it would be the wnole year. 
SECRETARY WALLACE: Do you think go?” 


MR. ABBOTT: For instance, our ranch has returned to the produc- 
tion of four-year old steers and it isgoing to be highly profitable 
and it has been last year and this year. It will be more profitable 
under 70¢ corn than 30¢ corn. ~ it 


SECFETARY WALLACE: We run into gencral situations of that kind 
all through the agricultural adjustment programs, where the Government's 
centralizing power in affect proffers a monopoly on a certain drea. We 
see it strikingly in the case of flue-cured tobacco, and there are all 
kinds of peaple on.the outside who want. to jump over the wall. It means 
in determining the amount of cattle which 'can be marketed profitably 
that you have to also have in mind the idea that in the regulation of: 
the acreage if there is too much of a reduction the result would be to 
cause people to come in from the outside by various devices. They come 
in from areas where regulation in unprofitable; the poultry folks come: 
in unduly and the fish folks come in unduly in that part of the westem 
livestock area that can't be controlled Dye reason of the public domain. 
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i ik, SEBOTT ST? think it depends on a different thing. I think it 
is on the anount of the. 1200 nomad steer thet is corn and the amount 
that is #rase.:. You have: the same amount ina two-year old steer that 
has deen fed from a thousand to 1300 pounds, as you do in a calf at 


400 pounds that has been fod to a thousand. 


SUCRETARY WALLACE: Doesn't it get dom to the relativity of 
several competing systems? In general it would seem to-me with a 
smoothly flowing situation that the most‘profitable thing would tend 
to be the production of calves on the range or yearlings on the range and 
the marketing of the calves or yearlings to the Cor Belt. In the 
case of calves, feeding say for seven, 6ight, or nine months; and some- 
times, of course, as they are now, if the market looks bad they put them 
on grass for a time and hold them over and start feeding agains If you 
had a vell ironed out situation, they would market calves, feeding the 
calves on grain seven, eight, or nine months and feeding the yerrlings 
we will say four, five or six months. If you had a smooth flowing ~ 
situntion, wouldn't that tend to be it? | 


WR. ABBOTT: I don't think so. I may be wrong. T. think 2 you 
make corn worth 70¢ a bushel it will become highly profitable for me 
to furnish a 1200 pound steer. 


SOCROMARY TALLACE: That tells the story mcrely that our sides 
would be set too high with corn at 70¢ a bushel. The point you bring 
up is exceedingly important because eventually we have to -- 


i. ABROTT: Adjust grass. 


SECRETARY WALLACE: I was going to say we have to stop thinking 
so exclusively about parity prices and think about - situation that 
will enable us to have a continuing stave of balan cée 


MR. ABBOTT: JI think you have to carry the program to adjust 
grass.as vell as you do com. While it isn't as fast a feed -— 


SECRETARY WALLACE: JI think you have to think even more deeply 
than that. You have to get to the concept of balence between different 
factors. Granting that re did go in ond control grass -- IT haven't 
thought a thing about it other than what we can do in the public domain -- 
suppesé we did go in and control grass and we had the sthole livestock 
products and meat situation seved up as nex ly as can be done by the 
control of feed grains and grasse Suppose we had thet done. You then 
come around to what the fish folks and the poultry.people sill do to 
you ond what competition vill do and the extent vith which you vill 
.. push people out of meat into a vegetable diet. That is what you get 
_» around to there. | es ane 


WR. ABBOTT: That is what I em afraid ofa: 


SECRETARY WALLACE: That is vby you have to look at it froma 
reasonable and broad point of vitu. eds ee 
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MR. ABBOET: “lo think) that the Bindeeen will turn to the other 
methods of producing beef --. and beef mich. more. than pork, Se 


SECRETARY ALLACE: Not if these regions he pull together and 
work out a balanced pro ea The thing can be done, if, they will work. 
out a Mal eneed oronran s | | ? 

iiR. ABBOTT: I am sure they won't.unless they are-under contract. 
I am sure that Wyoming will, produce ag many cattle as they can produce. 
unless they are under contract. : 


SSCRETAEY WALLACE: I wonder if perhaps the productive power 
of edible meat of the western range is overestimated? 


GR. ABBOTT: I.don't believe it is... I believe it is more apt. 
to be underestimated. While we have experienced a drought over the: 
western country, still there is a grert amount of “Tester country, if 


it vasn't crougity, that never has wroduced cattle that could produce 
cattle or gheep. : 


_, SECRETARY WALLACE: I.would like to see a careful statisticat - 
analysis made of the potential production,in that region of edible BASE cctey 


ABBOTT: In our country we produce in } lorthvest Netresies 
beef that sells within 50¢ of the choicest cornded beef and: tt-is said 
i eG resembles it closely on the hoof, md there.are other-parts .:, .: 
of the West that cm do the same thing. 


SECRETARY WALLACE: You'shave been doing it right along; you still 
have grass fat beef on the market in the fall of the year. 
WR. ABEOTT: My contention is that you will have more, 


SECRETARY TALLACE: If the situation is not hendled wisely I 
erant that there will be a tendency in that direction. 
WR. ABBOTT: Te have turned from the thousand-sound beef to 
ne 1200 and 1300 pound beef. I think that is the highest priced. ..—. 
beef today and the country is calling for more of it, and that bullock: . ; 
can be produced in three wayse | aah % elicit 


SECRETARY WALLACE: Ye have scon lots of ups and downs berveen' cerita? ’ 
the light and heavy bullock just. depending on the relative supply _ 
between the two. As a miter of fact. for the last 25 years. the ten- 
dency has been Nay from the Le Ny bullock. 


MRe “ABBOTT; ‘Everything Tas heavy. 25 years ago. “hen. 7e (prom 
duced the lighter bullock -nd produced more of them. Wow there. ‘scons. 
to be a balance. My contention is that they can be produced in three 
ye, rom le. “COMLT ox 3, yesrling or. al AMOnS Orr Olid. . Tha two-yenr oid.: 
cnn be rendy for the moerket in four nenths. , the ver Ling in five yi 
months, and the calf in nine. months and thing. like.this will, make a 
shift to that sort of production. Fe ee eee 
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SECRETARY WALLACE: I think your point is very well taken, and 
that we ought to consider that, but T eek you are alarming us a 
1littlé unduly. 


MR. DAVIS: That is one point you have to forge out aroud the 
table in considering any effects that might develop under these powers. 
It isn't a question which the proposed amendment would attempt to set~ 
tle, but it is me point to be thought out carefully. It is a matter 
that has to be ironed out, in the development of any programe 


MR. SMITH: Tock te at it from the broader angle, I agree that 
cheap grain always results in a great expansion of pork production and 
it always breaks the price of pork, and you can't find an exception in 
the last ten years to the fact that when the pork price comes down the 
beef price: comes dom with it. Likevise when com goes up and creates 
a; more. unfavorable feed ratio: of com to hogs, hog production is quickly 
reduced, resulting in higher prices for pork md that results in 
higher price of beef, whether light or heavy beef. As a beef feeder, 

I have always done just the opposite from what the cow man,did» This year 
there is high priced heavy beef, next year the heavy beef wilI be com- 
paratively cheaper and therefore if you are smart you will plan your 
operations for light beef. An* vice versa, when the baby beef has been 
at a premium, it is a good idea to prepare to sekl them at 1300 or 

1400 becuse it will be more profitable. 


But let's keep our minds on this law. It isn't aplan. I re- 
cognize there are a thousand and one factors which mst be carefully 
considered before any plan of operation is announced by the Secretary 
after the permissive powers are secured in the lav, but we must have the 
permissive powers or we can't do anything. We will have just simply 
one’ thing we can do and that is an allotment throughout this country 
and if that is what the livestock people vant, Harl Smith is willing to 
go home and accept his allotment, but I can't belisve an allotment on 
hogs, dairy cattle, beef cattle, feed grain, with the shifts that are 
taking. place, the shifts in tenants, the new boys going onto the farms 
and the protection of landlord-tenant interests in a longtime program, 

I can't believe that it can be successfully, fairly, equitably and prac- 
'ticably sustained. 


I think there are two things with which the farmers ought to be 
/ concerned: They ought to be concerned vith securing ‘a’ law that gives 
the pover to do any one of several things that have to be done; and 
second, they should be concerned with combining their influence, re- 
gardless of who is the President of the United States,'to see that in 
the Secretary's office. and in the Administrator's office and in the 
other offices of importance representing agriculture, there are tried 
and true men , nepre sentative of the farmers. 


SECRETARY WALLACE: I may say on that point,.Harl, that as I 
have watched the forces brought to bear on the appointment of the 
Secretary of Agriculture -- and I have had some opportunity to watch 
that -- the way the thing is loaded, the chances are three to one as a 
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rulé that you will have a Secretary of Agriculture picked by the grain 
exchanges and the packers and the commission men. The chances are three 
to one the way .the; setup is under present conditions. 
im. ‘SLITH: * But vou don't believe that would be true if the far- 
mers really and truly cree aa and ak away from sectionalism? 


SECRETARY WALLACE: » They noua lave Be be ayranas well organized; 
that igthe way the Situation ass ea 


MR. SUITE: And it am sone S boutehiine the importance of the election - 


of the President of the United States. I recognize the prime importance 
but I recognize that the farmers even. well organized. could not control 
that situation ag well as they could the agricultural departmert and 

its personnel if they would pull together. 


MR. BROCK: There igs another angle to this that I wanted to ask 
you about: That is, the decided flexibility of other producers in 
assimilating these protein feeds in relation to, we will say, cattle and 
sheep. That is, producers of poultry and hogs can jump in and increase 
numb2rs so much more rapidly than you can in cattle. Have you given 
that consideration? 


HCRETARY WALLACE: ‘What partitular bearing would you think it 
micht have? 


WR. BROCK: For instance any high trend could be absorbed imme-- 
diately by those producing hogs or poultry which is something the cat- 
tle ond the slower increasing livestock groups covldn't do. 


ECFETARY WALLACE: That is a situation that has always existed. 
It makes it extremely important to have erttle on a well stabilized 
basis and have the same amount of she-stock from yenr to year and about 
the same volume of calves, yearlings, etc., on the market from year to 
yenr. The beef cattle men have always labored under the difficulties 
of that situation. 


(R. BROCK: Looking at it from another angle, of course we recog- 
nize ras was illustrated here on a graph the other day that these prices 


of meats follow the payroll index very closely. 


SECRETARY WALLACE: ‘That was the total income from meat, mee 
the price per pound. 


pound. 


SECRETARY WALLACH: Not as closely as that graph indicated. 


MR. BROCK! Perhans not as close as that graph indicated, but it ~ 


does follow it closely../In"case the buying pover of ‘the public moves 
ud, and we will consume One: mak of all kinds, which | also follows: ‘the 


Ve Zp sense 


MR. BROCK: In cattle it follows it very closely in the price per: 


4 
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buying pover, vba? and hogs could of course immediately appropriate 
the major Portion of that increase. 


SECRETARY WALDACE: Well, as I was telling Mr. Collins last 
week when we were talking about this same problem, it seems to me our 
contribution in stabilizing this great meat industry, meat and live- 
stock products industry, would be probably the greatest single contri- 
bution which could be made tovard the stabilization of payrolls. I 
don't think there is any one other contribution in this country that 
would have more to dovith stabilizing the payrolls. 


LiR. DAVIS: Mr. Chairman, I think many of these points illustrate 
perfectly the kind of subject matter that this group and other groups 
will have to sit around the table to thrash out in considering a plan 
_or combination of plang which might be mut into effect with producer 
support in the event the legal power is granted to use Governmental 
agencies to carry these plans out. As far as the Secretary and I are 
concerned, we have no plan in mind. These tings Mr. Abbott end Mr. 
Brock raised are factors that have to be taken into account and ana- | 
lyzed, just as we have been attempting to analyze all the factors in all. 
our programs. After all, that isn't what we are trying to get at 
today. I confess I don't know vhat the answer is to the point Mr. — 
Abbott raises and I don't think anyone has thought it through. But 
some day, assuming that ‘the powers are in the law, the dairy groups, the 
beef cattle groups, and the hog groups will have to patiently work with 
these. problems and come to some conclusion, but we haven't reached that 
stage yet. I don't want anybody to get the idea that back of this amenc- 
ment we have a finished plan. | 

COLONEL WHATHERLY: Gentlemen, I vant to make this suggestion 
that these gentlemen are busy and if you have any questions in regard 
to.the amendment, that is what we want, but as to details to be worked 
out, let's . relieve them of that at this time. 


MR. GUNN: The Secretary made a statement a minute ago which sent 
shivers up by backbone. I have lived long enough to know he is telling 
the truth. that the Secretary of Agriculture is many times ‘picked by -~ 


. SECRETARY WALLACE: (Interposing) I didn't say they had been 
but that they-could be. 


UR. GUNN: We sometimes feel that they have been. 
“SECHETARY WALLACE: 1 aidn't say thet, ho: ee 


‘MR. GUNN: You didn't say it, but I say it. Is there-a provision 
in the Triple-A Act amended go that itmimht be taken cnre: of providing 
something of that kind did happen? I think it is ess sential that some~ 
thing. ip reo *that should be in there if it isn' te. 


“ SEORETARY WALLACE: I don't think it would sate in the slightest. 
You can't take care of that by legislation. The only way you can take 
care of that is to be constantly on your guard vhen there is a chance 
of that influence. 
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Tm. ROSS: What provision is therein the proposed amendment which 
would give the various industries which would be concerned a chance to. ..4 
be heard before they were dram into some such program? Would the in-_ 
dustry, for instance the eattle industry or the sheep industry, have to 
agree to a program before there. would be one put into. effect? are 


SSCRETARY WALLACE: The plan ordinarily followed in the past. in... ; 

putting out programs is to hold heerings in different parts of ShEV Ss 

country to find out ‘That the sentiment is... That is the way we did be 

with the corn-hog plan. And with the dairy plans, we went out to put 

it up to the people and found there vasn't enough sentiment for it to.. 

let us go through with it. on aes | 
MR. DAVIS: Let me ansver that a little more in detail. Even 

beyond going out and holding hearines, we alvays have followed the plan, |. 

and ‘re think everybody who administers the Act has to follow it, of call- 

ing in the peoplé from the particular industry to sit dom end help work . 

out the plan. We. don't work out the plans ourselves. We had 25 corm 

and hog people sit. in here for weeks and weeks to work out the plan. 

If you will recall, your committee had developed a tentative program 

last spring before the drought. You recall how you worked at tnat, 

how that was worked out here and arrived 2t, but the drought prevented, 

its being submitted to the country. Had there been no drought you © 

folks and our folks vould have gone into the country and laid this down 

before the producer ‘and said, "Here ig ~-hat ve have worked out. md 

what we recommend." And the hearings tHe Secretary referred to vould 

take place and the suggestions obtained in the meetings with producers 

in different sections would be brought back and you would finally put 

7our plan into operation. The lav does not require us to do that.under 

the present statute at all, and ag the Secretary says, it is pretty — 

hard to write into the law any one limitation of that sort that will 

amount to anything. I think vou can depend on it, that in administering 

these powers, the Administration won't stand up any time at all unless 

the program is developed with the producer and is of sucha nature _ 

that the reasonable-minded producer ‘ill come along. 


MR. ROSS: .1 think it is different in this situation because’. ° 
we are going to .be. dealing with one or more of the commodities and one. 
or more of the livestocl enterprises. My point is, if one industry, — 
if the sheep industry, for instance, were not in accord with the program .. 
and would not go along on a livestock production control program through 
the control of the feed acreage, what would be the situation that would 
develop then, with the corn man willing to go along and the cattlemen. 
and the barley men, etc., if one industry did not wish to go along? 
Where would we be? 


WR. DAVIS: We would hold the group's feet to the fire until 
they developed a plan that the sheep people would go along on. If 
you didn't -- I am forecasting what would happen -- and tried to impose 
it on a group more or less opposed to. it, you wouldn't last until the 
mext meeting of Congress before that Sroup would be down and have it 
changed. 


wey 
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UR. ROSS: Then we have. to have the majority of the industry 
willing to go along before we can proceed. 


UR. DAVIS: That is the principle we have operated on. 


SECRETARY WALLACE: ‘The shecp thing is so small that it is con- 
ceivable that the rest would gee such benefits from the program that 
they vould be willing to go ahead lenving the sheep people out. And 
of course there vould be great resentment against the sheep people on the 
part of the others. 


WR. SMITH: I am sure of one thing, that this amendment as 
drafted does not force everyone of the livestock activities into the 
programe In other words, if such a: situation should prevail, if.the . 
enttle end hog farmers agreed and the sheep farmers opposed it, it 
would be possible at lenst to have a program vhere the beef cattlemen 
andthe hog men cooperated and the sheep man set over here and didn't 
participate. I agree with Chester that if it 1s going to be workable 
70 have to be in‘a reconcilable state of mind and give and toke and. 
recognize the facts. ass oe! 


SECRETARY WALLACE: I don't see how you could leave out beef - 
or dairy. cattle, though, and get bye 


UR. SHITH: The law doesn't force it, eek practically, it: would 
force it to be a success. 


MWR. BROCK: Do you see any hazard in this lav in case it.vere 
to be administered by a Secretary who might he chosen by other influ- 
ences at some future date? Isn't there some hazard in this law? 


SECRETARY WALLACE: No, I don't imow that there is a good deal 
in this. What would happen, if you had that kind of 1 Secretary and 
Administration, you rouldn' t have this lav. The whole thing would be 
out the window. : 


HR. RUSSELL: I would. like to lmov if you think it would-be 
possible to put over a-satisfactory program provided the tax were applied 
to the specific commodity instead of in the pool, so that the money 
derived from a specifie. commodity would have to be Shey to the hand~ 
ling of that commaods ti md not for the group. 


« . SECRETARY ALLACE: Of course thet sets you: into: all this mechanism 
» OF, handling numbers of livestock on the ar eearent farms.:-It.is-really 
quite a difficult approach. It means jou are freezing the economic 
structure much more definitely than by the feed grain approache ‘Then 

you. start freezing each particular commo di ty, suppose ve ‘had a contract 
with. each enttle producer as to how much of each kind: of cattle he could 
have, it ~ets rather complicated. 


MR. RUSSELL: Suppose you had a surplus of pork,’ couldn't the 
money derived from the tax on pork be used on pork alone and not take 
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it off the ‘eattle producer:too? The. cattleman apparently. doesn't nt 
to be taxed to take care of the hog exoorte® or the hog mans 


liR. DAVIS: . The law leaves the door wide open.to deal with each 
commodity on its ow bottom if it is found that is the best thing to 
dos Certainly I can't conceive of a situation where...one. commodity — 
is taxed to be used for exports of another commodity. The pool will 
apply only in the event you are trying to get at the cause of increased, 
‘production.at the source. 


BROCK: That power is in the Act, 


“MR. DAVIS; If people are going to consider pinay e that ‘those. 
administering the Act and the people called in to assist will .do the 
unfair and unreagsonable,-you can build up a case against every. law 
that is passed by the ee of the United Sheer. a 

- RUSSELL: The ideal. eee that you are after is to. pool 
all nee tax money so that.it can be used to take care of. any ‘particular 
necessity that comes up, whether it deals with cattle, hogs, | Keke sheep. 
In other words, you can go ahead and take care of the hogmen for a time 
without consulting the cattlemen, and vice verspe fy ET Se ee 


iRe SMITH; You either misunderstood me or I didn't make my 
position clear. So far as the law is concemed,. get. the.law. in. shape 
and the power is theree So far as a plan of operation is concerned, I 
don't have any and I don't believe it is possible to have a plan during 
this session of Congress. It is a case which will require. study for 
wees ‘and months eu the summer. and fall. 


MR. RUSSELL: But speaking of what you could do, ‘could you take 
the money coming out of the cattle protucer to take care of. the pork 
producer? 


Re SMITH; The amendment ag drafted would certainly give the’” 
power to nut - tax of a dollar a hundred on hogs and 25¢’ per cwt. “on 
_onttle and 15¢ per cvt. on sheep or a larger amount, whatever the maxi- 

‘mm is, ond oll the revenue or just 10 per cent of it could be used 
ee finance ee of pork. ..That is a power, Oe 


SECRETARY WALLACE: That would be probable. i ice 

MR. SMITH: It might be probable if you, could export.the surplus 
because vhquestionably the price of pork influences the p price of beer 
and ifthe surplus of pork was breaking the price of hogs “and, therefore 
the price:of:cattle, it would be of mutual interest’ to ‘the hog and enttle 
men to-getb ‘rid of the pork so that the. rices could risé. In the 1-s¢ 
‘seven. ages with. the tremendous decrease in pork supplies at tle’ 
terminal morkets and with the rise of price, . even with the increase “in 
pounds of beef, you have seen what has happened to deef prices as ‘a. 
re swt of this Reduction in Boies 


. 
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MR. DAVIS: Under the present Act, with beef cattle a basic commodity 
and hogs a basic commodity, theoretically there is the power vested in the 
Secretary of Agriculture now to impose a tax on both under the present Act. 
‘Nor then, thereis this limitation in the vresent Act that some benefit 
payment has to be made to the prodicers of the taxed commodity but it doés 
not say all the proceeds of that tax have to be paid back to the producers 
of the identical commodity. That isn't required in the present law. There- 
fore it would be possible under the existing Act, if we attempted +6 do what 
was suggested by your question or Mr. Brock's, it would be possible to 
levy the maximum tax on cattle and pay the minimum benefit payment, and. since 
all the funds come into the general fund of the United States, the. U.S. - 
Treasury Department, and are appropriated out to our use for any one of: : 
several purposes, removal of surplus, payment of benefit payments, .etec., 
we could now take from the hog men and finance, the removal of surplus of 
beef. The only diffferonco: between the existing act and the amendment” is: 
that now you have to. go through what is substantially the form of paying: ’° 
the benefit payments on cattle to tax cattle and on hogs to tax hogs, but 
you don't have to spend all the money collected from cattle on the enttle™: 
producer or all the money collected on hogs on the hog producer, and 
yet no sensible. “> man trying to keep in touch with the mass'feéling of 
the producers would-attompt to reduce that tax. ae! eat 


Unquestionably the hog industry paid the major portion of the ‘re- 
venue which went to control both hogs and corn, and yet a disproportionatély 
large percentage of the money was svent for corm rentals. when you fifure 
what was collected from corn and what vas collected from hogse 


MR. OLSON: Do I understand that you have the right to. apply ae 
compensatory tax now if this amendment is passed? 


itRe DAVIS; . It is worded in a particular way: It says the 
Secretary must find that the processor is losing volume and therefore 
is subjected to a competitive disadvantage in order to levy a compen- 
sating tax. Now in the case of beef cattle nd hogs, as you know,’ they 
are largely handled through the same processor and@iit might be diffi- + 
cult to show that the processor was disadvantaced by reason of the 
fact that he prodessed more hogs ond less beef as a result ofthe hog”. 
adjustment. ; 


SECRETARY WALLAC: I wonder if the showing can!t be made? 
You have a lot of people in a large part of the country handling only , 
1 fe 
hogse 


MR. SMITH: There could be a compensating tax on beef if it 
could be showm.that. the program vag: curtailing their ope rations.-and 
affecting their profits and they put ud /a showing to justify the. 
‘VOX. 4 


iR. OLSON; With your corps of efficient economists and statis- 
ticians you really could do that. 


SECRETARY WALLACE: That should be phrased "processors or 
producers." 


GO LS 


MR. DAVIS: Yes, I think that is right, but isn't it better to 
'€0 in the front door with a program to which the beef cattlemén® subscribe 
racher than use the device of the compensating tax? -I raise that 
question although the hog men have felt uneasy because we haven't put 

™ comens ting tax on beef under the existing conditions. We have. been 
reluctant to use the compensating tnx pover and would rather use. the 
direct method. 


lm. EONES: I would like to asi: the reason why the fluid milk 
sections were left out of this. It seoms to me, just analyzing this, 
- end Lf Lnow-it is tentative, it scoms to me butter and cheese fellows 
have beon taking it on the chin for the fluid milk areas although I can 
see in a vay the indirect benefit. I believe, however,.if you are 
going to be fair and just to the industry, the fluid milk industry should: 
be included in here, wnich would lover the percentage of poundaze on the 
butterfat basig. I think it is very cssential we have accord. with the. 
whole dairy industry, if possible, on this because I know the reaction 
that is going to come from my section on this particular basis here 
where fluid milk hes been Leftnout. ee he Dai 


. SECRETARY WALLACE: It seems to me there is good econemic: reason 
for making it on the butter and cheese areas rather than the fluid milk 
areas. From the competitive point of view, it is going to be the hog 
man.in the Middle Vest who vill be getting into the production of butter 
who. will. be ceusing the trouble. Butter is made very much more largely - 
out of cofn than is the case in fluid milk in the East. Ne 


MR. HONES: Doesn't com go into the rations practically in pro 
portion to the balancine of your units? 1 


et 


_ SECRETARY WALLACE: f don!s think the’ use much more in the East 
in the rations than in the Middle West. I suspect ve use twice-ags much 
to 100 pounds of milk. 


MR. FEONES: Gluten feed is us’d more hen ily in the Bast than in 
the Vests 


SECRETARY WALLACE: Oh, yes. I think you will be in a stronger 
position to leave it the*vay it ise I can see how the dairymen. in 
themselves would see it would be better to have them all in. 


WR. HONES: iy ‘standpoint is that if the vrice structure is 
from fluid milk, we are better off. I agree with you on the possibil-.- 
ities of the corn-hog section going into the dairy industry, but 
tarough Illinois where the big production is, there also is Closer: ” 
competition with the heavy milk sheds area. I think there. would be © 
quite a kick: back’ there, | AREY ages | a a 
SECRETARY WALLACE: Do you think it vould be sounder to put 
them in? : 3 ie 1 RA Be 


o 


4 pe ras 


MP. HONES: Yes, and then lover your per pound butter fat. 


ao Las 
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MR. DAVIS: This is simply a tentntive draft ane aks is one 
of the questions undoubtedly thnt ought to be considered. ‘Mr. Lanter- 
bach tust raised a practical objection to the division as .it stands 
todsy, which I think it vould be well to state. © 


[iR. LAUTERBACK: This practical problem I hanvened’ to think of 
is this: In so many of our markets, in St. Louis, for instance, 50 
percent of the milk goes into butter, -ice cream, and evaporated milk.. 
and you would practically have.to mudit the books of every distributor 
who mokes butter or evaporated milk or ice cream to find out whether = 
mili went-to fluid milk or not. 


SECRET! WAT. TAACH s thet is a good thing to do, isalt it? - 

MR» LAUTERBACH: We mela have to do it all over the country. 
Je are doing it in 48 places now. That ts one of the practical 
problemse 

UR. HONES: Wouldn't this arrangement now, even with the audi t- 
ing, sive more chante for chiseling than if you put it on. ‘the industry 


ag a whole? 


‘UR LAUTERBACH: There is no question but, that if you put. it 


on the industry as a whole it would be easier to handle. I would like.” 


to say this that the Triple A-Act.is. the first act the farmers have 
really giving thém a chance to do. something for themselves and I am 
considerably worried right now about the attitude of the dairy péople. 
Ye have a problem on our hands. Some of them are going to meet in: 
Chicago next Tuesday with the idea of ironing out their end of this, 
and I certainly hope that agriculture can get together and work ae 
some kind of a program thet is going to be a step forrard.. Jf.w 
don't do thet I am afraid somebody will come along in a year or ne 
and throw the Act out the window and it will probably be the last time 
in our generation that we will get the opportunity that we have today. 
I believe the Secretary was’ ‘right “hen he said you will never have 
an Administration as fair to the farmer as we Nave today. ‘*1 sincerely 
hope t>ere is some way of getting all these groups together and .work- 
ing out a program, [I think so far as these Hie fe eae are coneerned 
right now they are just going to pave the way for a program and it 
will bé necessary for the corn-hog men and the dairy men and beef 
cattlemen to call each other names for a week possibly, and then 
get down to business and figure out a programe JI can see many things, 
in details that disturb me. . ; : 


COLONEL : WEATHERLY : Is: there any other question with: reference 
to. the amendment that wants to be angered? he ACD oy Boe 


> SURE SOMES: ia “gnith will. be around here this piberoooes will 
ne? ,t know -ter. Wallace and Mr. Davis are busy, but I do have sone - 
questions, but they can be ironed oute . Tan te eecPy 


COLONEL WEATHERLY: I feel thnt these gentlemen have been very 
generous with their time and unless there are questions, I suspect 


aoe 
the Secretary and Mr. Davis would like to go 


iR. SHITH: I want to meke one statement. I will be available 


if you vont me in this building until 2:45. If I don't see you again, 
I hope there vill be no misméderstanding. Before I leave Washington 
I expect to appear before Congress on the aims and purvoses of the 


amendment. I am not going to tie myself or try to tie anybody elsé 
'or try to get a vote of the committee on the amendment as it is now 
before youe I want to make this statement so that if you hear that 
I apperred before the committee of Conzress, you won't think you tron't 


~ be'-@iven a chance to reconcile your views om revise the amendment, My 


‘‘gtatement will be directed solely to the aims and purposes of this 
amendment, and my efforts will always be directed toward making it 
more workable and practicable. The principle involved is the tHing 
we are interested in and’ the widér povers given to the administrators 
of this Act s@ that we can face these problems as we see them in the 
eeaene months and the se YOACRe” eh pew 


COLONEL, EATERRUY: ir. Davis, will you please state to the 
group about when this present amendment will be introduced and about 
how long it will be before there is full consideration by the legis- 
peed we committees? 


MR. DAVIS: Mr. Chairman, I. haven't been in touch with the 

House Comaittee this moming and I don't ‘mow what their plans aree 
TI-understood that Mr. Jones loneoieen to have a tentative copy printed 
this morning so that it could be before the committee for considera- 
tione The Senate will take up consideration of the measure perhaps 
this week in open hearings on it, ond I henrd this morning that Jones 

expected to terminate the hearings in the House speedily. I hope 
that the hearings are not terminated too hurriedly so that every body 
has a chonce to be heard. It will be up in both committees during 
‘the next two weeks, and when it will come to a ‘vote, I don't lmow. 

I. think we ought to reconcile our views on .one amendment and agree 
SOD: ee while it is in committee in one’ way or: another. 


COLONEL WHATHERLY: pe the committee desire the amendment 
; introduced and-considered along with the present amendments? 


MR. DAVIS: Tf would ice very mech to gee all amendments that 
“geen to be desirable for more satisfactory operation of the Act come 
out of one committee or the other so that it’ comes before Congress 
as one committee bill rather than see them separately introduced 
and dealt with ag separate acts. 


There are two reasons why this was not included in the first 
amendment. One was that it wag not. drafted and’ as: ‘Mr. .Smith said 
“the difficulty was to get it in simple language and not give too 
tmch pover and give an erroneous impress ion. pueda reason, | think 
we all felt the producers of livestock and grain ought to have good 
opportunity to discuss the thing before it is ee into Congress 
and: they have their minds settled. on it, In other words, the field 


Ped 


should be plowed before the seed is put ine 


I will be available if you vant me to run dom, except for a 


little time this afternoon, if voy want me back tvith the cormittee 
at any time. 


» COLONEL WEATHURLY : 


Before we adjourn, gentlemen, I want to 
say that + 


7é will meet back in this room at 3 o'clock. 


(Morming session -djourned at 1:15 Delis) 
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MESTING OF THE CATTLE COMMITTER OF TWENTY-FIVE 
APTERNOOW SESSION .- 004 sea? 


March 5, 1935. 


ly, who stated that the purpose of the sossion was to discuss.-the bus- 
iness before the méeting. 


The afternoon meeting was called tn ordor by Chairman Weathcr~ 


The following motions are the result of thig discussion: 


MOTION made by Hubbard Russcll (California): seconded by J. 
Blaine Shaum (Missouri) ~ that we recommend the Comnittes of Twenty~ 
Five be retained asa Committee, subjoct to changes by tho Department 
of Agriculturo, ‘and that the Department of Agriculture sclect eleven 
Regional Consultants from the Cormitteos of Twenty-Five, one from cach 
of the eight districts outlined on map presented, and three to be se~ 
lected at largo; these Regional Congultants to be representative of 
the beef and dairy cattle INGUSUEIOS « bieleceisisie adie ees eMObLON Capriede 
3K > 
ON MOTION by C. Le Jamison (Oregon); it was voted to table 
discussion concerning methods of raising funds for the permanent or- 
sanization and take up discussion of the Provoscd Amendment. 
Motion carriede 
MOTION was made by C. J, Abbott (Nebraska): seconded by 
GW. Rittenour (Ohio), to adjourn until tomorrow at which time we 
should roquost the services of a capable economist to explain the 
probable result of tho apclication of the proposed Amendment. 
Motion carried. 


Before the mecting was adjourned it was unanimously agreed to 
request Mr. Harl C. Smith to again appear on Tuesday, March othe 


MEETING ADJOURNED UNTIL TUESDAY, MARCH 6 AT 9:00 A.M. 


ie ON MOTION by H, H. Parke (illinois); seconded by J. Blaine 
Shaum (Missouri), J, N, Robinson of Mercer, Pennsylvania, was 
elected Secretary of tho Committeo of Twenty-Five. 
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REPORT - MBETING OF THE CATTLE COMMITTEE OF TWENTY-FIVE 


March 6, 1935. 


The mectins was called bo order by Chairman Weatherly, who 
asked C. J, Abbott (Nebraska) to take the Chair. 


Mr. C. A. Burmeister, Agricultural Economist of the Bureau 
of Agricultural Economics, talked on tho relationship of livestock 
numbers and prices to feed graims, and answered questions pertaining 
theretoe 


Mr. Telford Taylor of the Legal Section of the Agricultural 
Adjustment Administration talked on the legal aspect of the Amendnent 
to the Agricultural Adjustmont Act, and the Reduction Control Program. 


General discussion followed on the proposed Amendment. 
MEETING ADJOURNED AT NOON. 
The aftern ion session was called to order by Chairman Weatherly. 


Mr. Earl C. Smith, member of the Executive Committee of the 3vard 
of Directors of the American Farm Bureau Federation, addressed the group 
in further explanation of the proposed Amendment to the Agricultural 
Adjustment Act. 


Mr. Smith pointed out to the Co.mittce that the proposed Amendment 
only broadens the cowers of the Secretary of Agriculture and enables him 
to use money collected from a processing tax for any one of the three pure 
poses as sct forth an.the Amendment, which is not permissible under the 
present Act. He further stated that he had no plan, ond that a plan would 
come after the Dopartuent and representatives of the industries involved 
have made a through study of the whole situation. 


After this adéress there was a general discussion. 


Administrator Chester C. Davis was called and questioned by members 
of the Committoe of Twonty-Five. He discusscd the authority granted the 
Secretary under the presont Agricultural Adjustment Act and the authority 
that would be granted the Secretary under tne proposed Amendment. How- 
over, he impressed upon them that he had given them all of the information 
available and thet further action was entirely up to theme 

A goneral discussion followed Mr. Davis! appearance Ind Severs 
motions were made but the following motion made by Thomas B. Glascock (Vir- 
ginia); scconded by J, Blaine Shaun (Missouri), prevailed: 

NVOVED tnat the nembors of the Committce of Twenty-Five, as rcassem~ 
bled for further discussion on the Reduction Control Program as presented te 
them, rocommond that furthor consideration and study be. given. this matver 
by the Rezional Consultants to be appointed from this SYOU «| 

The voting was 12 in favor and 7 against. 


THE MEETING WAS ADJOURNED. 
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